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THE YEAR IN REVIEW 


Earnings Increase 

N&W-C&O Merger Plan Progresses 

System Expands in Miles and Assets 

Freight Revenues Increase 

Real Estate Diversification Continues 

Operating Records Set 

Coal Loadings Set Record at Lamberts Point, Norfolk 


The cover wheel depicts the two main sources of N&W income— 
merchandise and coal freight. The aerial photograph of the coal 
hoppers was taken at Norfolk; bottom half of wheel is a scene 
from the Roanoke classification yard. 
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TORONTO, ONT., Sept. 10 -- A U. 5. rediroad executive, in Toronto for business 
conferences, moaay forecast ifereased growth of commerce between Canada and 
United States to the benef t of Pia secre 64 of both countries. 

Charles A. Thoma of Gveveieaa. Ohio, vice president of Norfolk and 
Western Railway, was here to confer with local industrial, business and civic 
leaders. VISE Koger 

Among other subjects, they discussed mutual interests in plant lod ion 
developments and how N&W can assist Canadian industries in expanding into U. S. 
markets. ie . amy 
Mr. Thoma said that Norfolk and Western, in conjunction with Canadian 


railroads and steamship lines, provides an important transportation link between 


major production and market areas of Canada and United States. 


As part of its 11,570-mile system, N&W operates a 239-mile line 
through southern Ontario as a joint facility with Canadian National Railway. 
It extends between Fort Erie and Windsor and is the longest joint trackage 
operation by two railroads on the North Oe Larne eee 

The arrangement dates from an 1897 agreement between the former 
Wabash Railroad (now part of N&W) and the former Grand Trunk Railway Company 
of Canada (now part of CN). 

In addition, N&W interchanges traffic with Canadian railroads at 
more than a dozen points. On LakeErie, N&W has coal docks at Sandusky, Ohio 
and ore docks at Huron, Ohio, -both busy ports for lake and seaway commerce. 

Norfolk and Western has sales and service staffs headquartered at 


Toronto and Montreal. 
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1. Increased tonnages of specific grades of U. S. coal will be used 


in Canada, particularly for Steel-making and power generation; 


2. Larger volumes of Canadian ores and minerals, such as potash, will | 


: A 
3. More and more automobiles, vehicle parts, steel products and other 


be required in the United States; pt Nope eae 


commodities will move between the two countries. 

"The economies of our countries are increasingly interdependent and 
complementary," Mr. Thoma observed. "In some areas we compete and in others 
we supplement each other. Either way, such commerce creates jobs, payrolls 
and investment, strengthening potli counties ea. 

He said that last year Norfolk and Western handled several million 
tons of coal for Canadian steel companies and industrial and utility plants, and 
Potertian 80,000 carloads of. other freight moving between the two countries. 

Mr. Thoma also pointed out that Canadian industry has benefited from 
N&W's huge improvement program that by the end of this year will total more than 
two-thirds of a billion dollars in slightly over five years. 

In this period Norfolk and Western has placed in service about 37; 000 
new or rebuilt freight cars, including many of special-purpose design for use 
by the automobile industry; damage-free cars for merchandise traffic and high- 
capacity cars for moving bulk commodities, such as coal, ore, minerals and 
grain. In addition, N&W has purchased about 500 new diesel Locomotives. 

Also of great importance to Canadian industry, he said, is N&W's new 
ground storage facilities at its coal docks at Sandusky, Ohio, through which 
some seven million tons a year are loaded into lake vessels. 

The storage facility, which can accommodate 1,200,000 tons of coal, 
makes possible year-around mining of lake coal. In addition, ship turn-around 
time during the lake season has been reduced because boats can be loaded 


simultaneously from the storage area and from railroad cars. 
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Early this season a Canada-bound cargo vessel was loaded with 26, 225 
tons of coal in 5 hours and 10 minutes, compared to 10 to 12 hours required 
before the new facilities were installed at Sandusky. 

An electric infra-red car thawing facility there permits coal to be 
. dumped for storage throughout the winter. It is designed to thaw twenty 100- 


ton cars per hour under winter conditions. 
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NORDIC 
Mines & Investments Limited 


REPORT TO THE SHAREHOLDERS 
JULY, 1969 


NORDIC MINES & INVESTMENTS LIMITED 


SUITE 2200.67 Bev se 


To the Shareholders: 


We welcome your participation in Nordic 
Mines & Investments Limited. 


Since many of you were unable to attend 
the special general meeting of shareholders on 
May 16, 1969, at the company’s new head office 
at 401 Bay Street, we would like to inform you 
about the reorganization of your company which 
was approved at the meeting, and more recent 
developments, including our consulting engineer’s 
latest report of June 19, 1969, on the Roberts 
Township group of uranium properties in the 
Sudbury area. 


REVIEW OF SHAREHOLDERS’ MEETING 


Two new directors have been appointed: W. 
D. Patterson and R. Oglesby. Miss Charlotte Orr, 
a director and secretary-treasurer of the company, 
resigned as treasurer but remains as secretary of 
the company. Mr. Patterson was appointed 
treasurer. 


At the same special meeting a resolution 
authorized the company to apply _ for 
supplementary letters patent: 


a) decreasing the authorized capital of the 
company from 5,000,000 shares having no 
par value to 3,033,330 shares (no par value) 
through the cancellation pro rata of 
1,966,670 shares (no par value) issued and 
outstanding without repayment of capital; 
and 


b) increasing the authorized capital of 
5,000,000 shares by the creation of 
1,966,670 shares without par value ranking 
pari passu in all respects with the 983,335 
shares issued and outstanding on the 
decrease of the authorized capital as 
aforesaid, provided that the 5,000,000 
shares shall not be issued for an aggregate 
consideration exceeding six million dollars 
or such greater sum or value as the board of 
directors may deem expedient and as may be 
authorized by the Provincial Secretary. 


40 BAY “ST Reem 


TORONTO 1, ONTARIO e 362-1997 


Your directors are pleased to report that we 
have received our supplementary letters patent 
with engrossing date of June 3, 1969, from the 
Province of Ontario, authorizing us to carry out 
the shareholders’ resolution of May 16, 1969, 
regarding the company’s capital structure. 


We have also received authorization by 
supplementary letters patent to change the 
company’s name from Nordic Mines & 
Investments Limited to NORDIC INDUSTRIES 
LIMITED, in order to reflect the 
newly-diversified operation of the company. 


PROGRESS AND DIVERSIFICATION 


Nordic is currently well financed and enjoys 
two important advantages: we have promising 
mining properties — the potential of which is well 
outlined in our consulting engineer’s report which 
follows — and we have current. assets on hand in 
excess of $500,000. We have now issued and have 
outstanding only 983,335 shares. 


Having raised sufficient money to take care 
of exploratory and development costs of the 
mining properties to date, your directors’ decision 
to use the excess cash position to purchase 
income-producing securities has proved highly 
profitable over the past few months. Securities 
held by Nordic for investment purposes include 
Slater Steel Industries Ltd., Aquacare, J. D. 
Carrier Shoe Company Ltd., Bowes Company 
Limited, Erie Diversified Industries Ltd., United 
Bata Resources Ltd. and Hand Chemical 
Industries Ltd. 


Your company is among those that believe 
in Canada’s orderly growth and broader industrial 
development in the immediate years ahead. We 
envisage a strong influx of capital to Canada in 
the next five years, as well as greater participation 
of domestic capital in our nation’s enterprises. 
And while your company intends to carry on 
with the development of its mining properties, we 
also intend to take advantage of other 
Opportunities for diversification in various 


resource or other industries that we deem most 
profitable for our shareholders. 


The company is in the enviable position 
where much of the capital needed for mining 
development or for future acquisitions and 
investments can be made available from the 
profits on Nordic’s existing investments, as well as 
from the issuance of additional treasury shares. 


REPORT ON URANIUM PROJECT | 


The following is Mr. A. S. Bayne’s summary 
report, dated June 19, 1969, on the progress and 
the very promising assay returns on our uranium 
properties in the Sudbury district: 


Your Company holds two groups of mining 
claims of 1,360 acres and 640 acres, respectively, 
accessible by road and rail only 40 miles north of 
the City of Sudbury, Ontario. These were 
acquired following field work, late in 1968, which 
confirmed the underlying rocks are substantially 
part of the north-easterly extension of the 
Mississagi sediments containing the uranium ores 
of the Elliot Lake area, 75 miles to the southwest. 


A surface discovery, on the 1,360 acre group 
in Roberts Township, was stripped over a width 
of 20 feet. Samples average 4.40 lb. U308 per ton 
across 10 feet and 2.38 Ib. per ton across the 
20-foot exposure. Three core holes were drilled, 
proving the extension of the uranium-bearing 
formation to at least 200 feet vertical. A 
radiometric survey was carried out over an area 
1/2 mile long by 1,000 feet wide, indicating a 
favourable uranium area over an area at least 


1,700 feet long by 200 to 400 feet wide. 


Snowfall in late November, 1968, prohibited 
further radiometric surveys. It was also known 
that core drilling, although yielding valuable 
information would not, with the currently 
available equipment, recover representative 
samples. With the rock lying from 3 to 50 feet 
under gravel cover, the winter months were well 
spent on strip, trench and pit mining to depths up 
to 30 feet vertical, to cross-section the 


uranium-bearing strike and to obtain ‘ininewise’ 
bulk samples truly representing the average 


uranium content over economically inineable 
widths. 

Since heavy powered excavating and mining 
equipment moved on site in the middle of 


Roberts Township on February 10th, 1969, over 
600 lineal feet of strip trenching, through 
OverDurdenwup  tow.t5 feet deep, has 
cross-sectioned, at intervals of 100 to 300 feet, a 
1,200-foot strike length of wuranium-bearing 
formation. Total volume of gravel and boulders 
excavated exceeds 1,000 cubic yards. Rock 
mining, in the form of trenches and pits to 7-foot 
depths, and two vertical shafts to 30-foot depth, 
has cross-sectioned the 1,200-foot strike length at 
both ends and at three sections spaced 300 to 400 
feet apart in between. Widths cross-sectioned to 
date are from 26 to 100 feet, and the total 
uranium-bearing rock mined and stockpiled for 
bulk sample analysis exceeds 2,000 tons. In 
addition, to guide exploration, numerous 
systematic chip samples have been cut from rock 
in place for assay; also 29 vertical test holes, 
recovering drill-cuttings for samples, were drilled 
20 to 90 feet deep. 


To establish an accurate check on uranium 


content, various samples have been analysed at 


three independent registered analysts; also the 
Laboratory Research Branch of the Ontario 
Department of Mines, the Department of Mines & 
Technical Surveys of Canada, and the Ontario 
Research Foundation. Large-scale bulk samples are 
being shipped to the Temiskaming Testing 
Laboratories of the Ontario Department of Mines, 
where they are crushed and_ systematically 
sampled by milling procedures for representative 
analysis. 


Three bulk samples have been shipped to 
date, with assay returns recently received on the 
first shipment of 12 tons, representing the first 
100 tons mined from Shaft No. 1. Following are 
assays on the exploratory samples and the final 
average assay of the relative bulk sample mill 
product. 


SAMPLE 
NO. ASSAYS TOTAL WIDTH WEIGHT AVERAGE ASSAYS 
TYPE OF SAMPLE AVERAGED SAMPLED (FEET) (POUNDS) POUNDS PER TON 
: U308 ThO2 
Face chips & test holes 12 20 346 1.15 


Bulk Sample (B.S.-1) 48 | 20 23,130 1.02 0.22 


A further 12 bulk samples representing over 
2,000 tons broken across widths of from 26 to 
135 feet, at intervals along the 1,200-foot strike 
length cross-sectioned to date, will require 3 to 4 
months to process, owing to limited plant 
capacity available. In the meantime, small scale 
exploratory sampling is .continuing in the 
excavations to develop an economic method of 
assessing average uranium content over large 
areas. 


With the uranium-bearing rock beds tipped 
at 40 to 50 degrees, so exposed at surface and 
estimated to extend to 1,000-foot or more depth, 
along a known strike-length of at least 3-1/2 miles 


on the claim group, we are pursuing our initial 
objective of proving the uranium deposits on two 
alternate economic bases: (a) potential ore over 
widths of 5 to 15 feet grading from 1.00 to 2.00 
pounds U30g per ton, offering profitable 
underground mining commencing within 50 to 
100 feet of surface; (b) potential ore over widths 
of 100 feet or better, grading from 0.50 to 1.00 
pound per ton, profitably mineable by cheap 
surface strip and open-pit mining with the 
attendent low unit costs of preproduction 
development. The encouraging progress toward 
this objective is shown by the width-assay analysis 
of three partially sampled sections spaced equally 
along the 550-foot strike fromShafts Nos. 2 and 3. 


WIDTH IN FEET ALTERNATE AVERAGES 
Section From To Width Chemical Assay (U308) Width Assay (U308) 
(pounds per ton) (feet) (pounds per ton) 
C-'C’ 0.0 11.0 1150 1.62 11.0 1.62 
fA bal 9 20.0 9.0 0.49 20.0 be | 
20.0 40.0 20.0 0.48 40.0 0.79 
wanna nnn nnn nn nnn nn nnn nn nnn nnn nnn nnn nnn 200 feet N.E. to Section E-E’ -------------------------—--—-----—--—--—- 
E.— FE’ 0.0 11.0 Fee? 2.07 11.0 2.07 
eU 26.0 15.0 0.43 26.0 F135 
mannan nnn nnn 350 feet N.E. to Section G-G’ ----------------------------------—---—-—-----—- 
G — G’ 0.0 ye) 5 ere 0.87 De) 0.87 
Zhe, L005 5.0 0.44 10.5 0.67 
OD: hone 5.0 1.10 Loe) 0.81 
15.5. 30.5 15.0 0.31 305 0.56 
30.9 yA) 25.0 0.39 See) 0.48 
doe Jnl lle 20.0 0.43 ypewne: 0.47 


While sampling and assays are continuing, 
exploration is now starting along the 3-1/2 miles 
is Oe strike continuing N.E. — S.W. from the 
present worksite. Now that ground and weather 
conditions permit, radiometric surveys will be 
completed in the next two months over all the 
claims in Roberts and Beaumont Townships. This 
will be followed by drilling, surface mining and 
sampling by the same methods found effective to 
date. Mineralogical analysis and liberation studies, 
relative to the extraction of uranium oxide, have 
been started by Ontario Research Foundation, 
the information to date indicating favourable 
amenability to economic ore-dressing and 
extraction methods. 


Current western world commitments for 
nuclear power has resulted in well based 
projections by eminent authorities, of demand for 
fissile fuel exceeding the supply capacity of 
existing uranium ore reserves by 1973. The same 
studies anticipate a price of $10.00 to $15.00 per 
pound for uranium oxide. If by the end of this 
year, exploratory work produces the encouraging 
results obtained in the ‘past 5-1/2 months, your 


Company will have good reason to anticipate 
success in its mining venture. 


Respectfully submitted, 


“A;-S-Bayne™;P. Eng 


Additional information on the uranium 
properties and the diversification activities of 
your company will be forthcoming to keep you 
posted on the development of current programs. 


On behalf of the Board, 


SJ {/ , ae 
1.S. Lindzon, _ 


President 


Toronto, Ontario 
July 11,1969. 
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PRESIDENT’S LETTER TO SHAREOWNERS 


The year 1968 was an eventful one for the Norfolk and Western Railway. Several of the developments that 
occurred will shape the destiny of your railroad for many years to come. 


The record in the Norfolk and Western-Chesapeake and Ohio merger proceeding before the Interstate Com- 
merce Commission was closed on April 4, 1968. This completed a long and arduous task on the part of our Law 
Department and many of our officers in progressing this case to what we hope and believe will be a successful con- 
clusion. The matter is now in the hands of the hearing examiner, and we expect his recommended report in the 
next few weeks. 


The merger of the Norfolk and Western and the Chesapeake and Ohio will be a most important step for your 
company as well as for the railroad structure of the Eastern part of the United States. When our proposal is 
approved and consummated, a second great rail system will be created, providing balanced competition with 
Penn Central. This will be very much in the public interest and in the interest of our stockholders. 


On April 1, 1968, the Erie Lackawanna Railway was acquired by Dereco, Inc., a subsidiary of the Norfolk and 
Western, and on July 1, 1968, the Delaware and Hudson railroad properties were also brought into Dereco. The 
acquisition of the Erie-Lackawanna and the Delaware and Hudson enlarged the Norfolk and Western Railway 
system to 11,757 miles, with assets of $2,560,576,184, revenues of $858,776,026, and earnings of $77,831,684. 
This increase in the size and complexity of the Norfolk and Western system is reflected in the inclusion in this report 
of consolidated as well as company financial statements. 


As I reported to you last year, the Norfolk and Western has entered the field of commercial and residential 
development of real estate. During 1968, we pursued this policy vigorously and have several projects underway, as 
described later in this report. Real estate ownership and development, particularly for industrial purposes, is a 
natural adjunct to the railroad’s function. Our increased activity in this field does not mean that we are diverting 
our attention from the primary responsibility of your company: namely, rail transportation. Our continuing 
objective is to furnish the best possible rail transportation to our patrons. 


In 1967, the Interstate Commerce Commission granted freight rate increases averaging about 3% amounting 
to approximately $18 million additional revenues on an annual basis for the Norfolk and Western. This was not 
sufficient to meet the rapid rate of inflation we were experiencing, and the railroads found it necessary early in 
1968 to apply to the Commission for further increases, estimated to produce on an overall basis about a 5% 
increase in freight revenues. A part of the request for increases was granted June 24, 1968, on a temporary basis 
with additional interim increases effective November 28. Both increases were finalized January 30, 1969. While 
these increases will produce on an annual basis $29 million in additional revenues for the Norfolk and Western 
Railway Company, they still fall short of meeting our increasing wage and material costs. 


During 1968, there were several work stoppages due to labor disputes in industries we serve. The major one 
affecting your railroad was the coal strike in October, which had a serious effect on our revenues and net income 
that we were not able to recoup before the end of the year. 


I would like to express my deep appreciation to N&W’s loyal and hardworking employees. Our continued 
progress during the year was the result of their dedicated efforts. 


fon Me 


February 27, 1969 


NORFOLK AND WESTERN DOLLAR 


Gross Income $656,378,382 

Freight Revenue $613,446,818 
Passenger Train Revenue 6,413,925 
All Other Income 36,517,639 
Disposition $656,378,382 

Payroll $247 ,037,741 
Fringe Benefits 41,503,149 
Material and Other Expenses 130,736,453 
Equipment & Joint Facility Rents—Net 28,168,907 
Depreciation 54,291,302 
Taxes Other Than Payroll 33,502,939 
Interest on Indebtedness 32,798,470 
Rent for Leased Roads and Equipment 14,198,083 
Net Income 74,141,338 


SOURCE AND APPLICATION OF FUNDS 


Source: $190,848,520 


Net Income 


Depreciation 


Proceeds from Equipment and Other Financing ae 000 
Disposition of Capital Assets ee 6,639,189 | 


ae | 
Decrease in Investments in Affiliated Companies—Net 8 


Decrease in Working Capital s . 1,213,611 
Application: $190,848,520 


FINANCIAL AND OPERATIONS SUMMARY 
SNA SDT PE EESTI TS EET FT AEE SI EI 


Norfolk and Western Railway System—Consolidated 


1968 1967 1966 1965 1964 
Financial 
Oeerane Revenues (Millions). .....0 2 Soden sche ees $858.8 $604.6 $624.5 $602.0 $562.1 
@persuae expenses (Millions)... 002. cscs cic bees hdc ae 617.2 425.1 418.8 398.5 374.5 
EYES (LS) SR StarNet 78.4 47.8 62.4 oat 74.3 
INemmcomie (MINIONS). o.oo is hess seca ease yews ccees 77.8 eS ioe | 80.4 
Earnings Per Share of Common Stock: 
Based on Average Shares Outstanding /Note 1]..... 8.47 7.80 10.70 972 8.57 
Pro Forma—Assuming full conversion of all con- 
wenumcesccurities Votes 1 and 3]. cc 5. oo ws wh es 7.83 TRUS 10.68 9.72 8.57 
Norfolk and Western Railway Company 
Financial 
Operaumenevyenvcs (Millions)... 6.00.0 cnceccc cep es $641.8 $594.2 $614.0 $592)5 $558.2 
Oe eaeereatO (Per Cent)... ac ce cea caw sees Viens 69.7 70.0 66.9 65.9 66.5 
Teamspomaon: Ratio (Per Cent). .2..ceca cece we cee. 36.4 37-1 34.9 34.6 34,3 
VIEISOE VLG ee a a $59.5 $45.7 $60.2 S712 $73.0 
Times Fixed and Contingent Charges Earned......... 2.58 2.66 Ses) 3.60 3.47 
DNGMIC OMe CMINTIONS i .. lee 5 6 oc ls e vena vs tees sede $74.1 $72.6 $97.8 $90.1 $80.1 
Net Income—Per Dollar of Operating Revenue (Cents). 11.6 122 135.9 L532 14.3 
Earnings Per Share of Common Stock: 
Based on Average Shares Outstanding. . al oars $8.07 S792 $10.54 $9.60 $8.53 
Pro Forma—Assuming full conversion ue all con- 
wereiole securities (Notes Iand 3]... 6 esicn aes. as $7.46 S787 $10.52 $9.60 $8.53 
Taxes Per Share of Common Stock—Average Shares 
OM EAMONN ns va LS Oe ews sae 4 $6.47 $4.99 $6.49 $7.66 $7.86 
Dividends Paid Per Share on Common Stock......... $6.00 $6.00 $6.50 $6.50 $7.00F 
Pyiektm ec apital CMIMMONS) i050... seca ea keg ot es $55.0 $56.2 $66.1 $76.3 $84.2 
Cash and Temporary Cash Investments (Millions). .... $79.7 $67.1 $95.9 $129.0 $128.5 
Book Value Per Share of Common Stock............. $111.14 =$110.25 $109.20 $105.87 $103.50 
Capital Expenditures—Excluding purchase of San- 
dusky Line, and equipment of P. & W. Va. and 
NY TO ASREVEL ONS) 5 oie ccccatt tee: reels vase ave vitecite alee: «084 $72.8 $123.0 $154.6 $149.8 $111.0 
IN ORDEHOL SNARCO WETS x..co)s 4 «2. eicvets bon. o teleia ehasiesc 70,092 67,725 65,539 62,665 62,594 
Shares of Common Stock Outstanding (Thousands)... . 9,398 9,062 9,222 9,300 9,288 
fIncludes $1 per share special dividend paid immediately prior to Nickel Plate merger. 
Operations 
Revenue Tons Carried One Mile (Billions)............ 51.4 49.0 DO 48.3 45.4 
Average Revenue Tons Per Freight Train............. 2,449 2,399 ILS 2,201 pas 
Average Revenue Per Ton Mile (Cents).............. 1.194 1.149 1.154 1.156 iba ls: 
Gross Ton Miles Per Freight Train Hour............. 92,690 16133 82,002 S277 2 82,046 
Number of Diesel Locomotives Operated............. 1,536 Vays) 1,526 1,464 1,414 
Number of Revenue Freight Cars Operated........... 115,163 118,342 119,389 LUy,315 113,953 
IV OSB@ImI OAC, Operated ser. t Gains cree one sean cline os 7,585 7,583 7,588 7,554 Tees 


Consolidated figures include Dereco, Inc. and its subsidiaries, Erie Lackawanna Railway Company and Delaware and Hudson Railway 
Company, from March 1, 1968, April 1, 1968 and July 1, 1968, their respective dates of acquisition. All figures in this report include 
those of Nickel Plate prior to merger on October 16, 1964. They also include Wabash and Pittsburgh & West Virginia figures prior to 
lease October 16, 1964, restated to reflect effect of leases. No effect has been given to results of Sandusky Line prior to purchase October 
16, 1964. 


In this Annual Report, the vice presidents of 
major departments describe the activities of their 
groups in 1968. This format permits us to introduce 
to our stockholders some of the many dedicated 
individuals responsible for the success of the 
Norfolk and Western Railway. 


Earnings Improve 
Operating Revenues Are Record 


Computer System Progresses 


Hamilton M. Redman 


FINANCE 


Reflecting an improved level of business activity, 
and freight rate increases producing approximately 
$23 million in 1968 over 1967, railway operating 
revenues of N&W increased 8% to an all-time high 
of $641.8 million in 1968, compared with $594.2 
million the previous year. Railway operating expenses 
were adversely affected by continued inflation in all 
elements of cost and increased 8% from $416.1 
million in 1967 to $447.6 million in 1968. 

Net income of N&W amounted to $74.1 million, 
compared with $72.6 million in 1967. Earnings per 
share for 1968 on average shares of stock outstanding 
were $8.07 versus $7.92 per share in 1967. Assuming 
conversion of all convertible securities, pro forma 
earnings per share would be $7.46 in 1968 and $7.87 
in 1967. On July Ist, 412,627 shares of N&W were 
issued for purchase through Dereco, Inc., of assets 
of the Delaware and Hudson system. 

Consolidated earnings, including majority-owned 
subsidiaries, were $8.47 per share compared with 


$7.80 in 1967. Assuming conversion of all con- 
vertible securities, pro forma earnings per share 
would be $7.83 in 1968 and $7.75 in 1967. 

Common stock dividends totaled $6 a share in 
1968, the same as in 1967. 

Tax accruals last year were $59.5 million com- 
pared with $45.7 million in 1967. Higher tax accruals 
in 1968 reflect increased pre-tax earnings, the Federal 
income surtax, and the fact that in 1967 Federal 
income tax accruals were reduced by tax refunds 
applicable to prior years. For 1968 taxes amounted 
to $6.47 per share of stock. 

Capital expenditures for 1968 amounted to $72.8 
million, of which $19.3 million was for road property 
and $53.5 million for equipment. From unification 
on October 16, 1964, through the end of 1968, $415 
million was spent for equipment and $131 million 
for improvements and additions to road property, 
including purchase of the Sandusky Line, a total of 
$546 million. 

Debt incurred last year totaled $64.7 million, in- 
cluding $48.3 million to finance equipment. Debt 
reductions for N&W and leased lines amounted to 
$59.4 million principal amount, including $44.9 
million for repayment of equipment debt. The net 
increase in debt for the year was $5.3 million. 

Cash and temporary investments at the end of 
1968 amounted to $79.7 million, compared with $67.1 
million a year earlier. Working capital at the year-end 
was $55 million, compared with $56.2 million at the 
end of 1967. 

Significant progress was made during 1968 in 
implementing our real time computer system. IBM 
1050 systems located in 61 railroad yards are con- 
nected directly to an IBM 360/65 central computer 
in Roanoke. Train movements are reported directly 
to the computer as they occur, and the central com- 
puter forwards to the next yard inbound train in- 
formation. In addition, 15 traffic and transportation 
offices are connected with the central computer, 
allowing remote inquiry for immediate response 
regarding freight car locations. Shippers nationwide 
will be permitted to inquire directly in real time of the 
central computer for the latest location of their cars 
beginning in March, 1969. 

Our computer system is designed to provide better 
and faster information to shippers, improved freight 
car distribution and utilization, and information to 
management at all levels to insure more efficient 
and profitable operation of the railroad. 


Revenues Up 13% 
; Locate on N&W 


d Car Fleet Increased 


John A. Barrett 


MERCHANDISE TRAFFIC 


Merchandise freight revenues last year were $359.3 
million, a record for the N&W, and 13% higher than 
in 1967. 

Our handling of multi-level automobile rack cars 
increased to 93,130 carloads, 36.5% higher than the 
preceding year. Your railroad transported in excess 
of 1.3 million motor vehicles. 

Indicative of the growth of this vital industry is the 
new automobile assembly plant at Talbotville, 
Ontario. In 1968, the first year of its operation, the 
facility contributed more than 7,000 carloads of 
traffic. 

Our fleet of specially-equipped cars, modern facili- 
ties and competitive pricing have made your railroad 
one of the largest carriers of automotive traffic. 

The movement of piggyback trailers increased 
sharply on the N&W last year. Trailer-On-Flat-Car 
(TOFC) and Container-On-Flat-Car (COFC) loadings 
were up 17.1%. To meet the increased growth of this 
traffic, the company has a program for acquiring 
1,500 new trailers. 
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In line with the expected continued growth of 
containerized freight, last year we developed a “‘land 
bridge’? rate.concept jointly with several other con- 
necting railroads. Under this plan containers moving 
between Europe and the Far East will utilize rail 
between the East and West Coasts. Several days 
transit time and several thousand miles will be 
shaved off the all-water routes now in use. 

Export and import car load traffic last year in- 
creased 5% over 1967. Our handling of bulk export 
grain was up 26% because of heavy overseas require- 
ments. Again, in this area the importance of a modern 
freight car fleet is evident. Our new jumbo covered 
hoppers with a capacity double that of the standard 
box cars are in great demand for this traffic. 

During the year sizeable gains were also made in 
iron and steel, machinery, pulp and paper, chemicals 
and furniture traffic. 

We further expanded our merchandise fleet of 
specially-equipped cars in 1968 by _ purchasing 
additional equipment and modifying existing cars. 


Containerized freight has become an increasingly important 
source of traffic. 


Merchandise traffic produces 59% of your company’s freight 
revenues. 


At year’s end our special equipment fleet totaled 
21,381 cars. 

To insure new sources of traffic our Industrial 
Development Department is actively engaged in 
assisting industry to locate in areas served by your 
railroad. During 1968 eighty-six new plants located 
on our lines. These industries, plus other companies 
which expanded their operations, are expected to 
produce approximately 63,000 carloads of new 
traffic annually. 

We are emphasizing our efforts to provide new 
marketing concepts and pricing assistance to our 
customers in order that your railroad might get a 
greater share of the transportation dollar. 

The Traffic Department’s employee education and 
recruiting program was accelerated during 1968. Par- 
ticipants in this program are given a broad intro- 
duction to the various facets of both the traffic and 
operating departments. After several months of 
training in the fundamentals of railroad operation 
they are sent to responsible on-the-job assignments 
in various locations. 


The success of a railroad depends on its people who, like this 
clerk, are your company’s greatest asset. 


Export Coal Increases 2.9% 
Iron Ore Nears 2 Million Tons 
New Mines Begin Production 


Lawrence T. Forbes 
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COAL AND ORE TRAFFIC 


Coal production at mines served by the N&W in 
1968 was approximately 80 million tons—about 
the same as in 1967. In addition, we received 10 
million tons from connecting railroads. 

Work stoppages at N&W-served mines were re- 
sponsible for a loss of 2.4 million tons last year. 
This tonnage loss represents more than $7 million 
in revenues to your company. 

Barring unforeseen circumstances in 1969, we 
estimate coal production will total 85 million tons 
at N&W origin mines. 

In 1968 four major new mines started operations 
on the N&W. These mines produced 1.4 million tons 
during the year. When in full operation they will 
produce 5 million tons annually. 

We expect seven new mines to come on line during 
1969 with an ultimate production of 6.7 million tons. 

Our total coal loading at Lamberts Point for 1968, 
including coastwise and export, was more than 27.2 
million tons, a record. 

The N&W continues to show an increase in the 
movement of coal to the export market. During 1968 
we handled 24.6 million tons over our Tidewater 
facilities, compared with 23.9 million tons in 1967. 
This reflects an increase of 2.9%. 

Japan again was the number one consumer of 
American coals and took 12.5 million tons from N&W 
piers during the year compared with 9.9 million tons 
in 1967. 

Because of long-term contracts between Japanese 
steel mills and coal producers on the N&W, Japan 
will continue to be an important factor in our export 
business for many years. 

Coal shipments to the European Coal and Steel 
Community countries decreased to some extent in 
1968. This was caused primarily by the Italians and 
Dutch turning to Germany and Poland for a larger 
share of their coal requirements. However, there 
are indications that the demand in this market for 
American coals will increase in the near future. 

We expect our export tonnage alone for 1969 will 
total more than 27 million tons for an increase of 
more than 10% over 1968. 

During 1968 we handled 6.9 million tons over our 
piers at Sandusky compared with 5.6 million tons in 
1967, an increase of 23%. We expect to show a slight 
increase at Sandusky during 1969. 

Utility coal shipments increased slightly in 1968. 
Many utility plants started the year with full stock- 


Ship discharges ore at N&W facility at Huron, Ohio. Last year nearly two million tons of iron ore were handled here. 


piles and purchases of coal were relatively slow until 
mid-1968. 

We should have a substantial increase in our utility 
coal shipments this year. We expect to move 22.5 
million tons to this industry during 1969—5.1% 
more than 1968. 

Shipments to our domestic metallurgical coal 
markets in 1968 were slightly below the 1967 level, 
but we expect a modest increase in 1969. 

During the year we handled nearly 2 million tons 
of iron ore through our facilities at Huron, Ohio, com- 
pared with 1.4 million tons in 1967. In addition, we 
increased our participation in a substantial number 
of all-rail ore shipments during the year. 


Stenciling on ““N&W” completes another 100-ton open hopper 
car. In 1968, 2,502 cars like this were built at Roanoke shops. 
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Three Operating Records Set 
2,901 New Freight Cars Acquired 
New Diesel Repair Shop In Service 


Richard F. Dunlap 


OPERATIONS 


Three records, as measured by major industry 
yardsticks of efficient road operations, were estab- 
lished by the N&W in 1968. We averaged: (1) 92,690 
gross ton miles per train hour. (2) 5,010 gross tons 
per train and, (3) 90.4 cars per train. 

Despite substantial wage increases and higher 
prices for fuel, equipment and other materials, the 
operating ratio improved from 70% in 1967 to 69.7% 
in 1968. The operating ratio is the relationship of 
railway operating expenses to railway operating 
revenues. 

A new locomotive repair shop at Roanoke was 
placed in service incorporating assembly line tech- 
niques, on-site material storage and other labor saving 
devices. We will perform all major overhauls to our 
diesel fleet at this facility at the rate of 250 units 
annually. 

With its modern electronic equipment, Bellevue 
Yard has performed beyond our expectations. On De- 
cember 16—twenty-six months after being placed in 
service—the two millionth freight car was classified 
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at this new automated facility. 
point for classifying cars from seven directions, this 
centralized location has reduced the amount of 
classification previously required at nine points, 
thereby providing expedited service and effecting 
a substantial reduction in overall expenses. 

Tracks were constructed or extended at 90 new 


or expanding industries and mines.  Trailer-On- 
Flat-Car (TOFC) facilities were improved at six 
locations. 

In Buchanan County, Virginia, three coal mines 
with an estimated annual production of 5.5 million 
tons have been opened since February, 1964. Addi- 
tional mines are expected to come on line with a 
capacity of 5 million tons. To serve this important 
area, an 8.4 mile line will be completed by mid-year 
which will shorten the distance between Buchanan 
County and eastern destinations by 48 miles. 

The N&W has in service a car ferry operation 
between Detroit, Michigan, and Windsor, Ontario. 
The increasing volume of traffic between the United 
States and Canada and the projected growth has 
made necessary expansion and improvement of our 


Detroit car ferry yard. In addition, we are making 
plans to improve substantially the river transfer 
operation. 

Your company has centralized traffic control 
(CTC) in service on 3,375 track miles or 62.4% of 
main line mileage. Continuing this program, last 
year we completed an additional 29.5 miles of CTC 
in West Virginia and Ohio. 

Nearly 90% of N&W trains are equipped with 
radio, enabling train and engine crews to communi- 
cate. Our program for extending radio wayside 
stations, permitting communication between these 
crews and ground stations, was completed between 
Buffalo, New York, and Fort Wayne, Indiana, a 
distance of 371 miles. 

To move a higher volume of traffic with increased 
efficiency, your company acquired 2,901 new freight 
cars and rebuilt 659 other cars in our shops. New cars 
include 2,502 one-hundred ton open top hoppers; 
307 one-hundred ton eighty-six foot cushioned under- 
frame box cars; 66 seventy ton fifty foot cushioned 
underframe box cars; 23 one-hundred ton sixty foot 
cushioned underframe box cars; and 3 two-hundred 
ton depressed center flat cars. In 1968, all new and 
rebuilt cars were equipped with roller bearings and 
automatic car identification (ACI) labels. 

We will place in service this spring a centralized 
car distribution center in Roanoke that will use the 
real time data now available from our computers. 
This will enable us to expedite the movement of 
empty equipment to points where required for loading. 


oa mee en 
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Efficient use of modern diesel fleet contributed to operating 
records set during year. 


Dispatcher’s lighted console registers train movements and 
locations. Communications are maintained with trains by radio. 


Modern maintenance equipment, such as this tie insertion machine, 
keep rail property in top condition. 
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Irwin H. Soldwish 


BUDGET AND PLANNING 


The Budget and Planning Department’s functions 
are: 1. To develop and install a Management 
Information System. 2. To prepare studies for 
management decisions. 3. To direct the preparation 
of annual and monthly budgets. 

Much of the groundwork and some implementation 
of a Management Information System was accom- 
plished during 1968. By the end of 1969, the system 
will be providing various levels of management with 
better information for profit improvement. Major 
areas targeted for completion during this year include 
a system to provide information needed for improve- 
ment in freight car utilization, a program to improve 
control of material and supplies, and a revision of 
the present payroll procedure. These last two will be 
tied together through work functions, leading toward 
responsibility reporting. 

Various studies oriented toward profit improvement 
were completed and implemented during 1968. Other 
studies are continuing and more will be implemented 
in 1969. Rate of return studies are prepared for 
proposed capital expenditures for plant and equip- 
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ment which assist management in evaluating such 
proposals. Studies for the pricing and marketing 
sections of. our traffic groups are constantly in 
progress. 

Budgets are presently prepared by all major depart- 
ments, but during 1969 they will be further refined 
to provide additional information to improve manage- 
ment control. 


Real Estate Program Expands 
Industrial Parks Are Opened 
Federal, State Taxes Increase 


James E. Carr 


TAXATION AND REAL ESTATE 


Last year marked N&W’s entrance into the com- 
mercial and residential development field. In addition 
to this diversification, we continued our real estate 
program for expanding industry. 

Beginning in January, 1968, we announced during 
the year four projects that, when completed, will 
represent investments of about $525 million. N&W 
owned most of the land for three of the commercial 
and residential developments in Hammond, Ind., 
Kansas City, Mo., and Cincinnati, Ohio. We are 
undertaking these projects on a partnership basis 
with experienced and successful real estate developers. 
Construction was well under way at Hammond and 
Cincinnati by the end of 1968. Ground breaking 
took place at Kansas City February 14, 1969. 

The fourth project—announced in late November— 
is the proposed development on a joint basis with 
an outstanding real estate organization of 475 acres 
in Coral Gables, Fla., on Biscayne Bay. The plans, 
subject to zoning approval, provide for the con- 
struction of a de luxe residential and recreational 
area. 

When completed, these undertakings will add 
substantially to N&W’s assets and will provide 
increased cash flow and income. 

Attractive industrial areas were opened on your 
railroad during the year near Detroit, Fort Wayne 
and Kokomo, Ind., and Columbus, Ohio, on which 
six national concerns have already purchased sites. 

An intensive forest management program, which 
should result in substantial revenues in future years, 
was inaugurated in 1968 on 350,000 acres of timber- 
land of Pocahontas Land Corporation, an N&W sub- 
sidiary. 

Federal income taxes for N&W were $10.2 million 
in 1968 compared with $576,000 in 1967. The in- 
crease in 1968 resulted from additional pre-tax 
income, the enactment of the Federal surcharge, 
and the fact that in 1967 substantial refunds were 
received from prior years. 

State taxes in 1968 were $23,343,000 and $21,602,- 
000 in 1967. The 1968 accruals reflect a decision of 
the U. S. Supreme Court favoring N&W on the 
taxation of rolling stock in Missouri. On the adverse 
side, they reflect a continuing upward trend in rates 
and an increase of 55% in the valuation of roadway 
and track in Virginia. The company has petitioned 
the Virginia State Corporation Commission for relief. 
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Edward A. Manetta 


PERSONNEL 


The average number of Norfolk and Western 
employees during 1968 was 30,151. They received 
an average of $8,566 in wages and $1,377 in fringe 
benefits, for a total of $9,943 per employee. This 
compares with an average wage and fringe benefit 
total of $9,304 in 1967. 

During 1968, more than 15,000 applicants for 
employment were interviewed, 10,000 were given 
preemployment examinations, and 3,756 were em- 
ployed. 

As in most major industries, labor costs for your 
railroad have risen steadily for several years. In 1968, 
costs of general wage increases effective for that year 
amounted to $11.5 million. 

Fifteen agreements effecting increases in wages and 
fringe benefits were reached between your company 
and various operating and non-operating unions last 
year. Of these, eight were agreed to in national 
handling and seven were accomplished at the com- 
pany level. 
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Directors 


John J. Emery, Chairman of the Executive Com- 
mittee of Emery Industries, Inc., retired as a director 
of your company May 9, ending 14 years of service 
to the N&W. Robert B. Claytor, Vice President— 
Law, was elected to succeed Mr. Emery. 


Officers 


Appointed: Robert B. Claytor, Senior Vice Presi- 
dent; Edward A. Manetta, Vice President—Per- 
sonnel; Irwin H. Soldwish, Vice President—Budget 
and Planning. 


Retired: William A. Noell, Vice President—Per- 
sonnel. 
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Efficient communications network is vital to the railroad. Here 


operators direct calls through system’s 16-state area. 
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Welded rail reduces maintenance, gives smoother 


ride. Rails 


are bolted down prior to shipment for final installation. 


Detailed records are required to keep the N&W 
running efficiently. 


A wide range of skills is required on the N&W. Shown is part of 
foundry operation for freight car production. 
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Erie Lackawanna, D&H Join System 
Final Merger Briefs Filed With ICC 
N&W-C&O Merger Urgently Required 


Robert B. Claytor 
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LAW 


The major development on the legal front during 
1968 was the continued progress of the N&W-C&O 
merger proceeding before the Interstate Commerce 
Commission. Lengthy hearings were completed in 
April, final briefs were filedin July, and the recom- 
mended report of the hearing examiner is expected 
soon. We are hopeful that a favorable decision by the 
Commission will be released before the end of 1969. 

As directed by the Commission, N&W included 
the Erie Lackawanna and the Delaware and Hudson 
in its system last year. These carriers were acquired 
April 1, and July 1, respectively, by newly organized 
subsidiaries of Dereco, Inc., a holding company 
more than 80% owned by N&W. 

The Erie Lackawanna inclusion required the 
issuance to Erie Lackawanna stockholders of 47,116 
shares of Dereco Preferred Stock Class A and 601,777 
shares of Dereco Preferred Stock Class B. Each 
share of Dereco Preferred is exchangeable for one 
share of N&W Common Stock on April 1, 1973, or 
earlier if certain federal tax legislation is enacted. 
N&W has reserved for issuance 821,280 shares of its 
Common Stock to provide for this exchange and the 
possible conversion of Erie General Mortgage 444 % 
Income Bonds. The D&H inclusion required the 
issuance in payment for the D&H railroad properties 
of 412,627 shares of N&W Common Stock, and 
N&W’s $1 million five-year 6% promissory note. 
N&W did not assume any debt of Erie Lackawanna 
or D&H, such debts being assumed solely by the new 
subsidiaries of Dereco. 

The Commission also has directed the inclusion 
of the Boston and Maine in the N&W system, but 
B&M management has recommended rejection of 
the prescribed terms. 

The inclusion of the Erie Lackawanna and the 
D&H in the N&W system—while consistent with our 
proposal for an N& W-C&O system embracing those 
roads, the B&M, the Reading and the Central of New 
Jersey—is no substitute for an N&W-C&O merger. 
In fact, the large exposure of these roads, as well as 
N&W and C&O, to the giant Penn Central system 
created February 1, 1968, makes more imperative 
than ever the formation of a second competitive rail 
system in the East. We believe that our proposed 
N&W-C&O-Dereco system will provide the balanced 
competition with Penn Central so urgently required 
in the public interest. 


DERECO, INC. 


John P. Fishwick, senior vice president of the 
Norfolk and Western, was granted a leave of absence 
April 1, 1968, to serve as president of Dereco, Inc., 
a subsidiary, all of the common stock of which is 
owned by N&W. He was named chairman and chief 
executive officer of the Erie Lackawanna Railway 
and president of the Delaware and Hudson Railway 
when those roads were included in the N&W system. 

As part of the N&W system last year, the Erie 
Lackawanna had gross revenues of $185 million from 
April 1 to December 31, and the D&H reported gross 
revenues of $20 million from July 1 to year’s end. 

The Erie Lackawanna has approximately 13,775 
employees, total assets of $464 million, and operates 
2,904 miles of road serving a six-state area from 
New York to Chicago. 

The D&H has 2,404 employees, assets of $107 
million, and operates 734 miles of road through 
Pennsylvania, New York and Vermont. 


John P. Fishwick 
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Norfolk and Western Railway System 
LL SL aa LL a I Ta 
CONSOLIDATED INCOME STATEMENT 


Income 


Railway Operating Revenues: 
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Total 


Net Income of Non-Railroad Majority Owned 
Subsidiary Companies Before 


Federal Income Tax 


Dividends, Interest and:Other Income—_.Nete= a. se ee 


Expenses 


Railway Operating Expenses: 
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Net Income Before: MinoritysInterest] 2 eer eee eee 
Minority Interest insincome-of Subsidianiess. ter a ee ce 


Net Income 


Earnings Per Share of Common Stock: 
Based on Average Number of Shares Outstanding [Note 1]............. 
Pro Forma Assuming Full Conversion of All Convertible Securities 


[Notes 1 and 3] 
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CONSOLIDATED RETAINED INCOME STATEMENT 


Balance January 1 


Additions: 
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Deductions: 


Dividends— Common StOCKs 05.600 oc nec oe ee ee 
Adjustment of Investment in Road and Equipment [Note 4]............ 
Premium-on Capital’Stock Keacquired [Note 3/2 snus ee te ere 


Balance December 31 


See Notes, pages 24-27. 
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1968 1967 
$806,152,768 $573,276,430 
22,360,526 10,376,958 
30,262,732 20,906,643 
858,776,026 604,560,031 
5,479,605 3,308,929 
10,528,840 7,534,769 
874,784,471 615,403,729 
93,665,191 59,335,864 
136,880,987 97,152,183 
18,664,632 13,364,938 
328,030,365 224,268,451 
1,046,113 691,308 
38,950,895 30,257,337 
617,238,183 425,070,081 
36,790,741 24,041,299 
30,044,757 21,984,660 
11,563,615 1,823,255 
43,742,195 26,803,472 
13,758,089 13,626,323 
43,535,537 30,246,775 
796,673,117 543,595,865 
78,111,354 71,807,864 
279,670 288,006 
77,831,684 71,519,858 
$8.47 $7.80 
$7.83 $7.75 

1968 1967 
$783,424,202  $783,022,702 
77,831,684 71,519,858 
861,255,886 854,542,560 
55,137,868 55,094,295 
4,787,774 4,787,356 
8,400,000 11,236,707 
68,325,642 71,118,358 
792,930,244 783,424,202 


Norfolk and Western Railway System 


CONSOLIDATED BALANCE SHEET 


Assets 


Current Assets 
Cash and Temporary Investments....... oc SS ea ee ne 
Re MENTIESEINECELVC DICH) lenis so. Ge gs wn ie ei eons of aed ase nara) Oa as 
POR AIATIC SUP PICS ie eae a units J eeula Marie ono aie Seals eects eG bs oes 
NOC RMCUELCTILE AGCCES i eee tS ayo aah ec) as bee eller as el lo Siri s MAS Hae 


“oy L, LPUSDCG IS 9 aba ee Oo cece a ICO PEGE a 
Investments: Affiliated Companies not Consolidated [Note I]............ 

OLN NES, cyeseus Bette Salus eo Se es ete gt SOs Te ow a he 
Properties less allowances for Depreciation and Amortization [Note 4]..... 
Oy aor sce sean ererred Charges.n./..5 iin cine es ahlces suis es els ee Seve ee bus 


SE SE GG CES hain ck a cralee a ke Send ad be aed Can gis a's ba otem 


Liabilities and Shareowners’ Equity 


Current Liabilities 
mecounts and Wages Payable..........¢......'. Re ee en eae 
SOK SS POSTING Ole Se 5 Cee Bcucr oy Reo Ait ie ae 
CONISGP TL SUS NAGE Se BR ea oka aires al ie 8S ccs ee eee 


Long-Term Debt Due Within One Year 
RE em Er A CRIS OTIC Shen Mere eet ee yen cha eee a Wate Mi acs ase oe 8 larson mse a eave 4 
Peed Cin) DING AUIONSs. a: 0c 2. eR ey aioe ad's Sols) ays ow 8 Ie ERs 
Mer OHRID CDCINIIE CS i nye ty. re so So epee sia ees Nahata aos 0 5 58 ancl a ove wince 


Total Long-Term Debt Due Within One Year 


Long-Term Debt Due After One Year 
MG LOTR SEENON 6 Va) 110 I RA AR Oe ea eC ch 4 6 fra 3 Aaa a 
PMA CtSO DIISALIONS «cass pecs ohaecra es Ree aca aeetees Slateta d,s hie 1G oa aera dus 
eoliatena drust BONS atid NOTES. 6s ea cars als Mo Sai ais Sok oe es 
“SOONG LB Yori Ya Ret age. es Sees Mem ene Sie re 2 SE eee Re P 
MOCO CDCINC LIE CS rare oe ees epee Mee dh Ales Deak al Ne halve Seen a vepaeacs 
StrnoncinatedeLebentures: © co ws ene ete os ok oo lee odie w ee nck whos Oates 


Total Long-Term Debt Due After One Year 


Other Liabilities and Deferred Credits 
Wabash Railroad Company—Lessor............: pF nthe yee eee 
Purenase Contract—Fquipment /NOle7] no. cae ac.8 ache oes deae Spe ees = 
CO ECC hace ete are one a ee Perera CERES She PAS ses! Crane, Po 


PATIORIEYEINLCLESE [IN O1G: 1] i2 eon oncts sree teal Se ais ers eee nie agen 8 


Shareowners’ Equity 
Capital stock: Commion—_025.Parey clue Pyne) eae Naangie ss. oa 
9,397,897 Shares Dec. 31, 1968 
9,062,485 Shares Dec. 31, 1967 


SADitaSUED IS Aaya ee ee i ees Gi aes eee aie BS GSS 
Excess at Acquisition of Net Assets of Consolidated Subsidiaries 

VCO Spe art oe an. 5 aT RR PE Pecos, POR AEN es aye ah shel Rel eta tei ge 

Retained: INCOME mete wanwa) cs «. Sa ie ng Sate a PONTE sti 

Total Shareowners’ Equity 

Total Liabilities and Shareowners’ Equity,................. 0.00 e eee eee 


See Notes, pages 24-27. 


December 31, 
1968 


$ 107,157,367 
89,332,288 
33,408,885 
22,793,496 

252,692,036 
10,140,591 
52,024,696 

8,164,552 
2,209,694,069 
27,860,240 
2,560,576,184 


95,628,060 
57,767,964 
21,064,735 


174,460,759 


13,586,000 
58,477,941 
907,000 
1,937,832 


74,908,773 


369,652,850 
473,288,249 
22,317,850 
48,233,250 
80,074,900 
41,600,000 
11,590,862 


1,046,757,961 


33,790,225 
3,400,116 
58,871,007 


96,061,348 
52,187,237 


234,947,425 


48,503,539 


39,818,898 
792,930,244 


1,116,200,106 


2,560,576,184 


December 31, 
1967 


$ 71,464,241 
57,628,846 
22,831,889 
21,522,314 

173,447,290 
6,108,886 
25,400,325 
122163:726 

15 7383/92,931 
20,389,565 

197653025723 


56,195,429 
49,051,685 
8,358,889 


113,606,003 


813,000 
45,844,726 


254,164 
46,911,890 


185,799,000 
396,385,036 


55,278,000 
31,200,000 
7,941,893 


676,603,929 


B75537,207 
7,702,685 
21,017,907 


66,257,859 
8,765,182 


226,562,125 


13,918,367 


40,253,166 
783,424,202 


1,064, 157,860 
13976.302, 123 
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Norfolk and Western Railway Company 


INCOME STATEMENT 


Income 
Railway Operating Revenues: 
Freight—Coaltand’ Coke? ee > 5 s.c05 sae oe eee 
Merchandises...2 aan earn neater 
Passenger; sMathanadje x pressures eee eee 
AL OUR s 2: Oar te ec tenet oy tence ne Pe ene ee 


Dividends, Interest and Other Income—Net.......... 
Total Income 
Expenses 

Railway Operating Expenses: 
Maintenance of Way and Structures i222 2-2 -es 
Maintenance-of Equipmcnts...c4.0 4. ota ee 
RRR Ce ess eet oat oe ceca neta Ries ee cota ae ea ea 
TRANS POLlATION ec ctv eeaws Ose a Pee ee eae 
Miscellaneous: O perations nn nun eee eee 
Cyemera le Ree re shee as a ger mena ame ere 


Payroll Taxesc..2ctgeeesiiacs 3G eee ee 
State, Municipal and Miscellaneous Taxes............ 
Federal Incomes la xegyiNO1ce2) annus wena e ee 
Equipment and Joint Facility Rents—Net............ 
Rentifor Leased Roads and. Equipment iene ee 


Interest on Indebtedness, Including Amortization of 
Discounts sesh eee cos Se eee 


Net Income... 20 i245 hehe oe ee ee 
Earnings Per Share of Common Stock: 
Based on Average Number of Shares Outstanding..... 


Pro Forma Assuming Full Conversion of All 
Convertible Securities (Notes aadi3}- a... =a 


RETAINED INCOME STATEMENT 
Balance January Vayshenker eee 


Additions: 
Nét Income forthe: Year ..<sn 2 cee oe i ee 


Retained Income of Wabash Motor Transit at Merger 
Bilective January 3, (900; ete nese eae eee 


Deductions: 


[Noted yer. CL ree. ons el ee 
Premium on Capital Stock Reacquired [Note 3]....... 
Total Deductions 

Balance December SI. . <2: .4.. .scdas.- vss eee Eee 


See Notes, pages 24-27. 
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Increase 
1968 1967 (Decrease) 
$254,178,919 $246,789,179 $ 7,389,740 
359,267,899 316,591,080 42,676,819 
6,413,925 10,376,958 (3,963,033 ) 
21,978,283 204217 L557; 142 
641,839,026 594,178,388 47,660,638 
14,539,356 ~113725,412 2,813,944 
656,378,382 605,903,800 50,474,582 
67,368,101 57,705,528 9,662,573 
102,802,739 94,549,762 8,252,977 
13,424,511 12,811,062 613,449 
233,973,761 220,712,107 13,261,654 
565,545 691,308 (125,763 ) 
29,464,491 29,668,327 (203,836 ) 
447,599,148 416,138,094 31,461,054 
25,969,497 23,569,507 2,399,990 
23,342,939 21,601,890 1,741,049 
10,160,000 576,000 9,584,000 
28,168,907 27,793,329 375,578 
14,198,083 14,275,719 (77,636 ) 
__ 32,798,470 29,342,258 3,496,212 
582,237,044 533,296,797 48,940,247 
74,141,338 72,607,003 1,534,335 
$8.07 $7.92 $0.15 
$7.46 $7.87 ($0.41) 
Increase 
1968 1967 (Decrease) 
$759,390,891 $757,795,203 $1,595,688 
74,141,338 72,607,003 1,534,335 
—_. —_ = _ 102,481 Ne 
74,141,338 72,709,484 1,431,854 
55,137,868 55,094,295 43,573 
4,783,212 4,782,794 418 
8,400,000 11,236,707 (2,836,707 ) 
68,321,080 71,113,796 (2,792,716 ) 
765,211,149 759,390,891 5,820,258 


Norfolk and Western Railway Company 


BALANCE SHEET 


Assets 


Current Assets 
Cash and Temporary Jnvestments...... Kaisa rica RA oe AR na 
me RET SUIRCCELV AD IC Ramdas ee ede ete Ee os GRR ed as 
Bere BEAM ATI CISION CS e =. 8. ban abds. ls cual ieresb tsvatdenay Saornre. a, 0. wa lel etmioreneel We ae 6 
MM ROPE CCE (C AN SSCL Go 5.00 il ce nc Stee Area aus A Wide dos waked A eS aes 


“ESTE LINC IS Ss Gis Sickening Tt RI RMS Ah 9 

Investments: 

Oc icine tees Per) cre b) emerernItth BrP 2. oye 5 kar ls  aole hfe sork 

Properties less allowances for Depreciation and Amortization [Note 4]..... 
Other Assets and Deferred Charges—Includes Account with Leased 

Company $874,292 (December 31, 1968)—/Note 5]...........0.00 cece 


EE SOL ee Ee ne ane ee et ne yk ou «erm k See See RG 


Liabilities and Shareowners’ Equity 


Current Liabilities 
SE Ser TANGA ACES AV ADIC yichem susiarsicirens « CuGlene sais s eacae tet gale es alee 
“BSUS ANG BVYEG 12.0 ac erm a Ae ee ed AS 
MeO Eee ta DMILICS20-257o% 2 6 RRO. coea ein csc hae eae. a 


Long-Term Debt Due Within One Year 


RPO AC CUB ONO S i weg th accep oe ee tree Sue hanes cep Csr e eduahiss MANN ali alencile 
RE OACHIELO© DIO ALIONS 39 ot. MepeiotMwe el eae ohe Perce 6 56 oe fo oe a alent ge ses 
Rete eR SPCTIUUIECS cece estate ce Rae eS wich fhe Ae ace os apenas ies emcee au 


Total Long-Term Debt Due Within One Year 


Long-Term Debt Due After One Year 


WAMRE OTIC BOUGS 2. tend sie cic cle # oles don oie nine oo ere 4 aie 5 epee INS 
Re INCHe ODI DATONG Aer reese oe eee Seo te oe eS ore) wereld Guede entnsiia akoage 
SereOvELL or IDCLICTILUITCS ete as ee ens ee ae TIERS bic. Sw laid ve cay usec sue 


Total Long-Term Debt Due After One Year 


Other Liabilities and Deferred Credits 
mccoutits. With. Leased Companies [Note 5]... ...- «<> s+ taut tan Bem onl 
Purchase: Contract Equipment: (Note 7]. 822. o 20. «swe ed Se ween arene 
GOS, ick Ae ahs tae, Rimint eI ce as yale Se ORIN! dee an 0d NA ae OO REP Se 
Total Other Liabilities and Deferred Credits 


Shareowners’ Equity 


Capital Stock: Common—$25 Par Value... ...0...00. esse eee eee. 
9,397,897 Shares Dec. 31, 1968; 9,062,485 Shares 


Dec. 31, 1967 


Btockeliabilitystor, Conversion [NOLL] i. oc. neti oo << iegls ctl a 
BIE SULDINS ot ete. ence ical Ae er helo s iS aso ig teehee ag 
RE ETIOC NT TRC OIC re ra nee ree ec io cho et secs Wik ep oe eek sas aks Ne 


Total Liabilities and Shareowners’ Equity................ 0.0000 e eee e eee 


See Notes, pages 24-27. 


December 31, 


December 31, 


1968 1967 
79,663,496 67,111,734 
56,062,053 56,036,558 
19,465,060 22,253,119 
20,991,306 20,128,805 

176,181,915 165,530,216 

5,303,447 6,056,564 

204,259,643 106,236,038 
3,573,450 8,556,575 
1,591,502,301 —1,584,867,334 
20,927,337 20,039,774 
2,001,748,093 —_1,891,286,501 
58,425,871 54,631,205 
51,022,491 46,917,022 
11,716,420 7,751,245 
121,164,782 109,299,472 

2,424,000 673,000 

44,542,218 43,870,336 
907,000 _ 
145,313 186,964 

48,018,531 44,730,300 

165,859,300 172,222,400 
389,841,995 386,069,213 

53,498,700 55,278,000 

41,600,000 31,200,000 

6,000,000 7,795,313 

656,799,995 652,564,926 

52,833,057 57,708,994 

3,400,116 7,702,685 
20,068,939 20,160,184 
76,302,112 85,571,863 

234,947,425 226,562,125 
55,025,760 = 
44,278,339 13,166,924 

765,211,149 759,390,891 

1,099,462,673 999,119,940 
2,001,748,093 —_-1,891,286,501 


ZS 


NOTES TO FINANCIAL STATEMENTS 


1. Basis of Consolidation and Acquisitions 

During 1968 

Norfolk and Western Railway Company (N&W), 
pursuant to a directive of the Interstate Commerce 
Commission (ICC) organized Dereco, Inc., on March 
1, 1968, through which it included the Erie-Lacka- 
wanna and Delaware and Hudson railroads in its 
system effective April 1, 1968, and July 1, 1968, 
respectively. All of the Dereco common stock is 
owned by N&W. 

Erie-Lackawanna Railroad Company was merged 
into Dereco’s newly formed wholly owned subsidiary, 
Erie Lackawanna Railway Company on April 1, 1968, 
in a nontaxable reorganization. In accordance with 
an ICC ruling, this transaction was accounted for 
as a purchase, and the underlying net assets were 
recorded by the transferee at the value ascribed to the 
consideration paid therefor, which was $194,440,476 
less than the amount reflected in the transferor’s 
accounts. In this transaction N&W received 3,285,120 
shares of Dereco’s common stock valued at 
$55,025,760, and is obligated to issue, on or after 
the earlier of April 1, 1973, or the enactment of certain 
Federal legislation relating to tax loss carry forwards, 
up to 821,280 shares of its common stock in exchange 
for 50,354 shares of Dereco Noncumulative Pre- 
ferred Stock Class A, 601,777 shares of Dereco Non- 
cumulative Preferred Stock Class B, and the con- 
version of $43,929,000 of Erie-Lackawanna General 
Mortgage 444 % Income Bonds, Series A, due Janu- 
ary 1, 2015 (or in exchange for 169,127 shares of 
Dereco Preferred Stock Class A [fractional interests 
equivalent to 22 shares of Dereco Preferred Stock 
Class A having been acquired for cash] in the event 
such General Mortgage Income Bonds are, in accord- 
ance with their terms, first converted into Dereco 
Preferred Stock Class A). 


The assets of The Delaware and Hudson Company 
and its subsidiaries, as reduced by certain retained 
excess working capital as defined by the ICC, were 
purchased as of July 1, 1968, by another of Dereco’s 
newly formed wholly owned subsidiaries, Delaware 
and Hudson Railway Company, in a taxable trans- 
action in which N&W received 2,523,084 shares 
of Dereco common stock in exchange for 412,627 
shares of its common stock and a 5-year N&W note 
in the principal amount of $1,000,000 bearing interest 
at 6% per annum. The Dereco common stock 
received in this transaction has been valued at 
$42,262,700 in N& W’s accounts. 
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No dividends were declared or paid on the Dereco 
non-cumulative preferred stocks and no provision 
was made therefor in the computation of consoli- 
dated earnings per share of common stock. 


The consolidated financial statements include: 
(1) Norfolk and Western Railway Company. 


(2) Dereco, Inc., and its wholly owned subsidiaries, 
Erie Lackawanna Railway Company and 
Delaware and Hudson Railway Company from 
their respective dates of acquisition. Included 
in minority interest are the oustanding non- 
cumulative preferred shares of Dereco, Inc., 
stated at the value ascribed thereto upon 
issuance, which is approximately $40,000,000 
less than their preference value in involuntary 
liquidation. 


(3) Other subsidiaries of Norfolk and Western 
Railway Company controlled through owner- 
ship of more than 50% of the voting stock. 


2. Federal Income Taxes 


The accelerated methods of depreciation provided 
by the Internal Revenue Code and the depreciation 
guideline lives promulgated by the U. S. Treasury 
Department have been used in computing Federal 
income taxes. The use of these methods and lives and 
amortization of branches and spurs serving coal 
operations resulted in greater depreciation deductions 
for income tax purposes than the depreciation re- 
corded in the accounts under Interstate Commerce 
Commission accounting rules, and reduced con- 
solidated Federal income tax accruals for 1967 and 
1968, $18,348,000 and $20,270,000 respectively. For 
the same periods, Norfolk and Western Railway 
Company’s tax reductions were $18,090,000 and 
$16,689,000, respectively. The accumulated tax re- 
duction to December 31, 1968, due to the excess of 
depreciation and accelerated amortization of emer- 
gency facilities for tax computations over the de- 
preciation recorded in the accounts was $203,541,000 
on a consolidated basis and $198,562,000 for Norfolk 
and Western Railway Company. 


The 7% investment tax credit authorized by the 
Revenue Act of 1962 reduced consolidated Federal 
income tax accruals $7,195,000 (including carryback 
credit of $1,147,000) in 1967 and $10,267,000 (in- 
cluding carry forward credit of $2,467,000) in 1968. 
The credit reduced Norfolk and Western Railway 


Company accruals $7,139,000 and $8,867,000 in 
1967 and 1968, respectively. 


Federal income tax accruals of Norfolk and 
Western Railway Company were reduced $5,500,000 
in 1967 and $106,000 in 1968 by refunds received 
in those years of taxes applicable to prior years. 


The operations of Dereco, Inc., and its subsidiaries 
will be included in the consolidated Federal income 
tax return of Norfolk and Western. Because of the 
substantially higher tax basis of the assets of Erie 
Lackawanna as compared to the amounts recorded 
in its accounts (see Note 1), its operations resulted 
in a loss for tax purposes. The operations of Delaware 
and Hudson also show a loss in 1968 for tax purposes, 
resulting principally from use of guideline lives and 
accelerated methods of computing depreciation. 
Inclusion of these companies in Norfolk and West- 
ern’s Federal income tax computations reduced its 
1968 tax accruals $3,167,000. Credit will be given 
to Erie Lackawanna and Delaware and Hudson for 
use of their aggregate tax losses should taxable income 
resulting from operations in future years produce 
tax liabilities that could otherwise have been offset 
by such losses. 


Federal income tax returns of Norfolk and Western 
Railway Company have been examined and settled 
through the year 1958. Federal income tax returns 
of The New York, Chicago and St. Louis Railroad 
Company and The Wheeling and Lake Erie Railway 
Company have been examined and settled through 
the year 1957. 


3. Transaction With Penn Central Company 


As authorized by the Interstate Commerce Com- 
mission in 1966 Norfolk and Western and the PennsyI- 
vania Railroad System, now Penn Central Company, 
are parties to an agreement providing for the issuance 
by Norfolk and Western of $104,000,000 principal 
amount of 45% % 15-year Subordinated Debentures, 
in series, over a period extending through June 3, 
1974, in exchange for 800,000 shares of Norfolk and 
Western Common Stock held by Penn Central. Each 
series is convertible into Norfolk and Western Com- 
mon Stock at $130 per share three years after issue by 
holders other than Penn Central. As of December 31, 
1968, $41,600,000 of debentures had been issued in 
exchange for 320,000 Norfolk and Western shares, 
and the balance of $62,400,000 will be issued serially 
at the annual rate of $10,400,000 for 80,000 shares of 
Norfolk and Western from 1969 to 1974. 


4. Properties 


The investment in properties is comprised of the 


following: 


Norfolk and Western and Subsidiaries, Consolidated: 


1968 


1967 


Transportation Property: 


Roadway Facilities......... $1,195,522,645 


Equipmentsec snes sete one 1,319,867,553 
Other Elements of Invest- 
INCI ways cede ees cite es cierhee 106,907,533 
Construction Work in 
IBRORTCSS pee Mree res eae 9,490,840 
O(hemeropenty seme at er 93,637,487 


$ 863,614,133 
1,144,731,324 


112,281,178 


7,797,804 
88,150,143 


$2,725,426,058 


$2,216,574,582 


Allowance for Depreciation 
and Amortization: 


Roadway Facilities......... $ 104,192,963 $ 95,092,750 
|SG[UT ONE Move > a mene coeen oe 382,766,217 354,814,493 
OthermRropertyne eee ee 28,772,809 27,874,408 

515,731,989 477,781,651 


INciaInVestimenitqer eer ere $2,209 ,694,069 


$1,738,792,931 


Norfolk and Western Railway Company: 
1968 


1967 


Transportation Property: 
Roadway Facilities......... $ 798,759,149 


EGuipimentens me ere te ae 1,127,847,535 
Other Elements of 
HOMESITE Ms oo ben od o0b65 86,097,817 
Construction Work in 
ESO;ARENSS, digs amomatd aeoe 9,243,833 
OtheriRropentVaesse eee. 20,167,226 


$2,042,115,560 


$ 786,882,345 
1,100,055,637 


90,872,988 


7,460,181 
Z2ODAB 21S 


$2,005,484,366 


Allowance for Depreciation 
and Amortization: 


$ 82,736,659 
331,907,948 
5,972,425 


$ 420,617,032 


Roadway Facilities......... $ 88,967,931 
EGuilpment=m metres cee 855,012,908 
OthemRropent\yaceeer eee 6,132,425 

$ 450,613,259 

Net InVestinent=cn peti eee $1,591,502,301 


$1,584,867,334 


The Interstate Commerce Commission by order 


dated April 17, 1963, required railroads to restate 
the recorded costs of their investment in road and 
equipment to agree with valuation figures maintained 
pursuant to Section 19a of the Interstate Commerce 
Act. The valuations for Norfolk and Western (in- 
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cluding the former Nickel Plate) and Wheeling and 
Lake Erie are based on physical inventories in 1916 
and 1918, valued on the basis of 1910-1914 prices and 
reflect subsequent additions and retirements since 
the inventory dates. In complying with this order it 
was determined that the amounts previously recorded 
in the road and equipment accounts exceeded the 
valuation figures by approximately $102,150,000 
for Norfolk and Western ($54,000,000 applicable to 
the former Nickel Plate) and $33,000,000 for Wheeling 
and Lake Erie. In addition, in 1965 Norfolk and 
Western was authorized by the Bureau of Accounts, 
Interstate Commerce Commission, to include in 
its difference interest and other general expenses dur- 
ing construction in the total amount of $27,381,756. 
Of the foregoing, Norfolk and Western charged 
$4,783,212 in 1968 and a total of $38,072,095 to 
December 31, 1968, to retained income. Wheeling 
has made the same accounting for $593,912 in 1968 
and a total of $11,800,502 to December 31, 1968. 
The remainder of the differences are to be charged 
to retained income on a consistent basis in future 
years as authorized by the Interstate Commerce 
Commission. 


5. Leased Companies 


Net balances of certain assets and liabilities acquired 
by Norfolk and Western Railway Company in con- 
nection with its leases of the properties of Wabash 
Railroad Company, The Wheeling and Lake Erie 
Railway Company and Pittsburgh & West Virginia 
Railroad (successor to The Pittsburgh & West Vir- 
ginia Railway Company), are reflected in the balance 
sheets in “‘Other Liabilities and Deferred Credits’’ 
and “‘Other Assets and Deferred Charges” along with 
the values of certain other assets which are to be 
accounted for upon termination of the leases. In- 
cluded in these transactions is the issuance and 
delivery by The Wheeling and Lake Erie Railway 
Company to the Nickel Plate (prior to merger with 
Norfolk and Western) of $6,059,000 aggregate prin- 
cipal amount of Wheeling’s General and Refunding 
Mortgage 41%4 % Bonds, Series D, dated May 1, 1959, 
due November 1, 1988, in reimbursement for an 
equal amount owing the Nickel Plate on September 
30, 1958; these bonds bear no interest while they are 
held by the Company. The leases provide, among 
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other things, that Norfolk and Western, as rental, 
shall pay the amounts required to maintain the 
corporate existence of the leased companies, taxes, 
interest, accrued depreciation, and amortization, 
and in addition payments as follows: 


Wabash Lease: 


Minimum annual payments during the eight-year 
term of the lease of $8,534,635 plus 1,350,000 
times the amount by which the annual dividend 
on Norfolk and Western Common Stock exceeds 
$5.00 per share. 


Wheeling and Lake Erie Lease: 
Quarterly payments of $1.00 and $1.4375 on each 
share of its Prior Lien and Common Stock, re- 
spectively, outstanding in the hands of the public. 
In 1968 these payments totaled $255,222. 


Pittsburgh & West Virginia Lease—$915,000 per year. 


6. Obligations Assumed or Guaranteed 


Norfolk and Western has assumed or guaranteed 
in connection with its leases of properties of Wabash 
Railroad Company, The Wheeling and Lake Erie 
Railway Company and Pittsburgh & West Virginia 
Railroad, payment of principal and interest on the 
following obligations: 


Pittsburgh & West Virginia Railroad: 


First Mortgage Bonds, Series A... $ 3,433,000 
Government-Guaranteed Collateral 
Trust Notes, Term Bank Note... 800,000 
Wabash Railroad Company: 
First Mortgage Bonds............ $40,844,000 
General Mortgage Bonds......... 16,633,200 


Wheeling and Lake Erie Railway Company: 
General and Refunding Mortgage 
$10,664,000 


Wheeling Car Leasing Company, 


Conditional Sale Agreements... . $ 2,116,950 


None of the foregoing obligations is reflected in the 
Balance Sheet of Norfolk and Western Railway 
Company. The obligations of The Wheeling and 
Lake Erie Railway Company (of which 115,642.17 


shares (99.6%) of Prior Lien Stock and 296,103.68 
shares (87.2%) of Common Stock were owned by 
Norfolk and Western as of December 31, 1968) and 
its wholly owned subsidiary, Wheeling Car Leasing 
are reflected in the Consolidated Balance Sheet. 


7. Purchase Contract—Equipment 


Purchase Contract—Equipment represents the cost 
of new equipment received in late 1967 and 1968, 
paid for in January 1968 and 1969, respectively, 
with funds received from issuance of equipment 
obligations and a cash payment of $203,000 in 
January 1969. 


8. Stock Option Plan 


At the 1959 Norfolk and Western Annual Meeting, 
the stockholders approved a Restricted Stock Option 
Plan. Proceeds from the sale of stock optioned under 
this Plan must be placed in a special fund and used 
for property additions under authority of the Inter- 
state Commerce Commission. On January 1, 1968, 
there were 11,265 shares issuable for outstanding 
options. During the year options for 2,785 shares 
were exercised and none expired, and at the end of 
1968 there remained 8,480 shares issuable for out- 
standing options. No options have been granted 
since October 1963, and it is not contemplated that 
any additional options will be granted under this 
Plan. 


9. Retirement Plans 


The Norfolk and Western Railway Company has 
a funded pension plan which provides supplemental 
retirements benefits to eligible officers and employees. 
The total pension expense for contributions to the 
Plan for 1968 and 1967 was $1,044,147 and $1,166,598, 
respectively. Assets of the pension fund approxi- 
mated the actuarial value of vested benefits as of 
December 31, 1968. 


Both Erie Lackawanna and Delaware and Hudson 
Railways have noncontributory funded pension 
plans which provide for benefits for eligible officers 
and employees. Each company has included in its 
liabilities the unfunded prior service costs. 


Since April 1, 1968, Erie Lackawanna Railway has 
paid $900,000 into its fund, of which $98,143 was 
charged to expense and the balance against the 
above mentioned liability. Since July 1, 1968, Dela- 
ware and Hudson Railway has paid $338,270 into 


its fund, of which $69,788 was expensed and the 
balance charged against the liability account. It is 
the policy of both companies to fund pension costs 
accrued. 


The actuarially computed reserve liability for 
pensioners of Erie Lackawanna Railway as of June 
30, 1968, the date of the most recent actuarial study, 
exceeded the assets at book value, by approximately 
$3,075,000. Delaware and Hudson Railway’s last 
actuarial study as of December 31, 1968, indicated 
its reserve liability for pensioners exceeded the 
assets, at book value, by approximately $2,204,000. 


10. Equipment Lease Agreements 

Norfolk and Western Railway Company is liable 
on equipment leases aggregating approximately 
$33,300,000 as of December 31, 1968, with annual 
rentals ranging from $6,800,000 in 1969 to $857,000 
in 1976. Erie Lackawanna Railway Company 
has similar liabilities aggregating approximately 
$28,800,000 as of December 31, 1968, with annual 
rentals ranging from $3,013,000 in 1969 to $463,000 
in 1983. 


11. Contingent Liabilities 


The Norfolk and Western and its subsidiaries are 
contingently liable as guarantor of certain obligations 
of Trailer Train Company and other companies. 
All but $6,022,000 of such contingent liabilities 
have been incurred jointly and severally with other 
companies, and at December 31, 1968, aggregated 
$230,171,000. Norfolk and Western Railway Com- 
pany separately had similar contingent liabilities 
totaling $219,347,000 as of December 31, 1968. 


The Supreme Court of the United States issued a 
recent opinion in a dispute between railroads oper- 
ating in official and southern territories relating to 
division of revenues from joint inter-territorial rates. 
This decision could result in Norfolk and Western 
and Erie Lackawanna being required to refund an 
estimated $4,000,000 and $1,500,000, respectively, 
including interest, to Southern lines. A similar un- 
recorded liability for the Delaware and Hudson 
approximated $97,000 at December 31, 1968. 
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DIRECTORS 


Terms Expiring in 1969— 


Robert P. Tibolt, Chairman of the Board, 
Eastern Gas and Fuel Associates 


Hamilton M. Redman, Vice President—Finance, 
Norfolk and Western Railway Company 


John P. Fishwick, Senior Vice President, 
Norfolk and Western Railway Company 


William S. Lowe, President, 
A. P. Green Refractories Co. 


Terms Expiring in 1970— 


John S. Alfriend, Retired Board Chairman, 
Virginia National Bank 


Herman H. Pevler, President, 
Norfolk and Western Railway Company 


Myron B. Phipps, Retired Assistant President, 
Norfolk and Western Railway Company 


Raymond E. Rowland, Retired Chairman of the Board, 
Ralston Purina Company 


Terms Expiring in 1971— 


Raymond E. Salvati, Consultant, 
Sales-Mining 


H. S. Payson Rowe, President, 
Brookline Savings Bank 


G. Albert Shoemaker, Retired Executive Advisor— 
Coal, Continental Oil Company 


Robert B. Claytor, Senior Vice President, 
Norfolk and Western Railway Company 
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OFFICERS 


Herman H. Pevler, President 

John P. Fishwick, Senior Vice President 
Robert B. Claytor, Senior Vice President 
Hamilton M. Redman, Vice President—Finance 
John A. Barrett, Vice President—Traffic 
Richard F. Dunlap, Vice President—Operations 


James E. Carr, Vice President— 
Taxation and Real Estate 


Lawrence T. Forbes, Vice President— 
Coal and Ore Traffic 


Edward A. Manetta, Vice President—Personnel 
H. Bartlett Stewart, Jr., Vice President 


Irwin H. Soldwish, Vice President— 
Budget and Planning 


Walter S. Clement, Vice President—Western Region 
Charles A. Thoma, Vice President—Lake Region 


Harold E. Carter, Vice President 
and General Manager—Atlantic Region 


Howard J. Brinner, Comptroller 
Fred R. McCartney, Treasurer 
William H. Ogden, Secretary 


Stock Transfer and Dividend Disbursing 
Agent 


Morgan Guaranty Trust Company of New York 
30 West Broadway, New York, New York 10015 


General Offices 


8 North Jefferson Street, Roanoke, Virginia 24011 


Annual Meeting 


The Annual Meeting of Stockholders of Norfolk and 
Western Railway Company will be held on Thursday, 
May 8, 1969, at 10:00 a.m., Eastern Standard (Summer) 
Time, at Hotel Roanoke, Roanoke, Virginia. 


Norfolk and Western Railway Company 


INCOME STATEMENT 


Railway Operating Revenues: 
(CHORIN GWG! (CU BG acre eS ceeen Ce ICI Rn ane eee 
INTERG MAINGISC Sep RI RS cei er ane oc eilsre ovate cone on roan Nee) averse o.sre 


[ER DIRESS oso wiea ally BAUR Rac OAS Ina eB Caen gr a cera en 
PMieothem transportation: in ces sae seeds cee e owen 
Rcidentaleand yOInt facilitY3..:4e sack, cocces ca cwaee os 


Railway Operating Expenses: 
Maintenance of way and structures..................- 


ANS OOULCATION NR ert is ce Cie rae ee ous hem eso cies 
Miscellaneous Operations)... ...ccsics sss 0a dass se emee 
(GEST 6 SoGoaigceh aie OL ae NOR CC RCNA nee ne 


Totals 


Net Revenue from Railway Operations 


Railway Tax Accruals: 
eederalimcome (NOE 2) eee ucts ote wos oes baceretuensme oa. 
Rema GELCUIREIMEN Uweearser tars se eter ak Oh G wee sis wale 


Railway Operating Income 

Rents Payable: (Ne?) 
ELINCTOMIFCLOL CATS etree hee hic.c wahs vies wee ee 
Elincromothemequipmentacon. oc. ose sodas soon eee. 
MOimiera Cllityaren (Serene cca stern covet arelsiateeogpteeisoccot ss 
Totals 
Net Railway Operating Income 

Other Income: 

Income from lease of road and equipment............. 
Miscellaneous rent INCOME eis. oer. cies eles 4° 
Income from non-operating property................. 
WIVIGENGsINCOME ss. varios eee rites es ave wee nscieale Oe ae 
IMLEKeStMIN COMM acta Meme nore nl teen ae ene ore oe Si suse 
Income from sinking and other reserve funds.......... 
Release ofypremium on funded debt..........0...4.-. 
MiSCeTANEOUSSING OMCs rere etree citrate Secneicsayeto cstie. « core 


Total Income 


Miscellaneous Deductions From Income: 
Niiscellaneousitaxcacchualsaclmmciitome eciee acim aee 
Miuscellaneousemicem ee ee el ser castine tea ta he onal es 

Totals 
Income Available for Fixed Charges 

Fixed Charges: 

Rent for leased roads and equipment................. 
Interest on funded debt—Fixed interest............... 
interesa@ontuntundededebte-macen =. cee etnceneie keer 
Amortization of discount on funded debt............. 
Total Fixed Charges 

Income After Fixed Charges 

Other Deductions: 

Contingent Interest—Income Debentures.............. 

INCLEINI COMIC. fc 5). tae Oe cise ae echo Meee: 


See Notes, pages 24-27. 


1968 1967 
Percent of 
Operating 
Amount Revenues Amount 

$254,178,919 39.60 $246,789,179 
359,267,899 55.98 316,591,080 
613,446,818 95.58 563,380,259 
2,504,021 0.39 3,659,735 
3,673,753 0.57 5,901,344 
196,434 0.03 744,620 
8,610,616 1.34 7,627,171 
13,407,384 2.09 12,865,259 
641,839,026 100.00 $94,178,388 
67,368,101 10.50 57,705,528 
102,802,739 16.02 94,549,762 
13,424,511 2.09 12,811,062 
233,973,761 36.45 220,712,107 
565,545 0.09 691,308 
29,464,491 4.59 29,668,327 
447,599,148 69.74 416,138,094 
194,239,878 30.26 178,040,294 
10,160,000 1.58 576,000 
20,155,021 3.14 17,753,871 
5,814,476 0.91 5,815,636 
23,057,903 3.59 21,331,168 
59,187,400 9.22 45,476,675 
135,052,478 21.04 132,563,619 
26,103,504 26,008,588 
345,544 358,411 
1,719,859 1,426,330 
28,168,907 27,793,329 
106,883,571 16.65 104,770,290 
196,885 205,478 
1,822,145 1,603,501 
505,165 491,474 
5,950,344 3,841,538 
5,389,235 5,930,982 
204,013 463,145 
56,157 57,267 
4,672,583 1,714,935 
18,796,527 14,308,320 
125,680,098 119,078,610 
285,036 270,722 
4,257,171 2,582,908 
4,542,207 2,853,630 
121,137,891 18.87 116,224,980 
14,198,083 14,275,719 
29,543,345 26,034,138 
1,425 27,218 
362,257 363,721 
44,105,110 6.87 40,700,796 
77,032,781 12.00 75,524,184 
2,891,443 0.45 2,917,181 
74,141,338 11.55 ~ 72,607,003 


Percent of 
Operating 
Revenues 


41.53 
53.28 
94.81 

0.62 


17.63 


Increase 
or 
(Decrease) 


$ 7,389,740 
42,676,819 


50,066,559 


(1,155,714) 

(2,227,591 ) 

(548,186 ) 
983,445 
542,125 


47,660,638 


9,662,573 
8,252,977 
613,449 
13,261,654 
(125,763 ) 
(203,836 ) 


31,461,054 
16,199,584 


9,584,000 


157265735 


113;7 103725 
2,488,859 


94,916 
(12,867) 
293,529 


3755578 
2,113,281 


(8,593 ) 
218,644 
13,691 
2,108,806 
(541,747) 
(259,132) 
(1,110) 
2,957,648 


4,488,207 
6,601,488 


14,314 
1,674,263 


1,688,577 
4,912,911 


(77,636 ) 
3,509,207 

(25,793) 

(1,464 ) 


3,404,314 
1,508,597 


(25,738) 


~~ 1,534,335 
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Norfolk and Western Railway Company 


BALANCE SHEET 


ASSETS 
Current Assets: 


TLemporary Cash unvestiments 4 scccieye,s sve sannsscuese #64 Vs cual eeansiier toner eueeoe ER er eee ae 
Special deposits ies vigsecaycic te Mere oe tyapegen key AOeah eas ert ictevane OeuoPerehe Col ee ReP vatelol ed eelereeaus cect iomateetce uO meters 
Loans:and' notes receivable sc asc nce ee een a ror cin hucicr oreo eet ae Ion er ae mete 
Tratticcand. car iservice: balances: ..nia «nae ore ss he nee ee I ee ore 
INetibalancemeceivable frommagentsandiconductorsseeeoeeice eee eee ae 
Miscellaneous*accountsireceivableta. acer eee ce nice ee eee ere 
Interest:and dividends receivables sen come sae ccecey ie ere usar en re eee 
Accruedaccountsireceivablex..0-teicastiones cca deiciee en i eo eRe Dee Eee 
Working fund advances Pre sis:aic Sve trepecere teers rove ts, oe ah fe Gis ere arene chayioi | Caen PN nen Porn ee I eee ae ee 
PLEPAYVMENTS son: gies ss ox sayeth wialite eer tore ae ex iyepeie Ral yeohcvallct adele tue ore elsdemebeuclene otey evens lemeteke tev ait neem ae nea ete 
Material.and. supplies: s% sacse'seacdretese Becta advance sa ete ettose al fe aca Coenen Mace ReNioie oe eae Re Pe 
Other Current-ASSets Ave ine gis Beers alone aedneteia ie Ole Meera or ose) heme ATO eo RRL Tene mR TL ns 


Special Funds: 
Sinking funds for retirement of mortgage bonds (See details, page 33)..... ce cece cece neces 
Less: Norfolk and Western Railway Company issues—par value...............0ce cece cece 


Capital andiother funds .ii5 i s,0:0s: 3:20, sasjadainers © ae ehetravanoie,» oranale: emma pysuhdoe a eae ee Gee eae eer neers 


Investments: 
Investments in affiliated companies (See details, pages 34 ANU 35)..ccc cece e cece cece ence eee 
Other investments (See details= pagers) ecco css oes cee is eke Ee eee 
Reserve for adjustment, of investments in Sécumties.... 2. «5 oe iene fa eine eee 


Properties: 
Road and equipment property: 


Equipment “Sais « Senrs sie bctetbeis © slecatete eReearue azole re iiere whenatonn eae siete cele Lg meee er ree ne roe 
Other elements of investiment...232 wesc «eis eck ie seers crete RUE ete ran ee eee 
Construction workin progréss?.ocen ee eee nee Leer Oe een cians 


Improvements on leased property: 


Total Transportation’ Propertyicws sccc «01 sive os sia Sie wroleie 5. oe Rao OG cen bere 
Accrued. depreciation——R oad vc. staech dutees Senta = oss) sin eo ere Sell Bes Re ee towels eee cRerecre itor 
Accrued depreciation——Equipment. 40... 50 sea rss cower Savana Mince es sek era ireriaeicare 
Accruedtamortization of-defenseprojects-——ROadaema ie an icieerceuetoeenereenie serie tiation icine sicic 
Accrued amortization of defense projects—Equipment........sccceccsccsceccccscscsvcsvsscecs 

Total Depreciation and AMIOrtizationis: << gaskc essen. oon mee en a ee ca eee nee 

Total Transportation Property, Less Depreciation and Amortization....... 
Miuscellaneoussphysicalupropenty ane. eo ac iret eine sere atin tiie cone ee ert cael aimee raieee ieee 

ACeriied GEPreciatiOnie.... - ..:cus.o Bee erste scothe or eierey an seller ehcsecoswle. 00) cs ozo eRe TON eV ener ean one ite te denatte 

Miscellaneous physicalpropertye less: depreciation... 10 + acento te acraeirasieeieieraiaiee 

Total Properties, Less Depreciation and Amortization 


Other Assets and Deferred Charges: 
OTE ASSES: cseesie ta © crew es cacee sbavanele, Siceahceusre ithegs oivce evaree wiercress ote etaRRe Te OGL ekepRa tomes tater eer ait 
Wnamortized discountiom lone-termm debts... actors scone cise iste ene eee eee ets 
Other: deferred chargess.cs. xe: dd ceciusnete's sohece 00.0. of alt leleteers solves 81a penne Rete Mele: ee ei nemenCer tees ors 
Total Other Assets and Deferred Charges 
Total Assets 


30 


Cr. 


Cr. 


$ 


December 31 


1968 


8,826,979 
70,836,517 
473,303 
442,306 
4,236,144 
17,857,392 
12,880,757 
807,078 
21,087,760 
167,285 
1,046,918 
19,465,060 
18,054,416 


176,181,915 


16,083,365 
15,571,100 


~ 512,265 


4,791,182 


5,303,447 


205,001,594 
3,637,050 
805,551 


___ 207,833,093 


798,621,807 
1,127,847,535 
86,097,817 
9,243,833 


_2,021,810,992 


137,342 


137,342 
2,021,948,334 
. 84,687,767 


349,803,730 
4,280,164 
5,709,173 


- 444,480,834 
1,577,467,500 


20,167,226 
6,132,425 


14,034,801 
1,591,502,301 


4,950,963 
2,158,935 
13,817,439 


20,927,337 


2,001,748,093 


Cr: 
Ce 
Cr: 
Cr 
Gc: 


Cr: 


$ 


1967 


8,629,684 
58,482,050 
456,191 
508,683 
5,125,579 
8,755,785 
12,705,748 
716,654 
29,449,446 
175,450 
1,045,866 
22,253,119 
17,225,961 


165,530,216 


15,443,138 
13,731,100 


1,712,038 


4,344,526 


6,056,564 


106,977,988 
8,632,492 
817,867 


114,792,613 


786,722,604 
1,099,939,159 
90,872,988 
7,460,181 


1,984,994,932 


159,741 
116,478 


276,219 
1,985, 27058 
78,455,157 


321,720,900 
4,281,502 
10,187,048 


414,644,607 
1,570,626,544 


20,213,215 
5,972,425 


14,240,790 
1,584,867,334 


4,390,054 
2,377,293 
13,272,427 


20,039,774 
1,891,286,501 


Norfolk and Western Railway Company 


BALANCE SHEET 


LIABILITIES AND SHAREOWNERS’ EQUITY 


Current Liabilities: 

PMICHTCCRACCOUNESIAN Ga WaGes DAV ADDIS. as caer] ala decide wipes bose vie dt aw ove culms disor ateie Saisie mies s 
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Total Current Liabilities 


Long-Term Debt Due Within One Year: (See details, pages 37 and 38) 
RGA SEANEIS (SLT Iigie.o: tases ey Gian ier De Oe aaa es ER ae IO er Bam oe 
[ECMO LO EANICT ASS cence blo eons a OSS CRTC ORE Te POET ROGER CG ne een ert 
Hine HAL CRCCICIIELINCS rterm pen eee ra meses an cwee ola cece ney an os stories rel vane ena: srauceor cleans entire a Se rauutelens elertiel ate 


Total Long-Term Debt Due Within One Year 


Long-Term Debt Due After One Year: (See details, pages 37 and 38) 
IMACVREES [NOVI Boao G68 GS Sic bE EAI ER aL Ra Re eo IG EEE Sarees Ener ers Cnc ae 
EGUMOTIGME COUTTS: do Soares park On Oe SO aoe emer ace reo el anmcmiodon Nac cen an omer 
PINOO FORCE OC EIVUI ES rarer eee esis Arete oe ecole sea). 5, 00 tue. ah arah-oneeimer al so et sreuletie a) Sie he daponearmile a oiesahetetore asl aims 
REEGUUR SS OLA pil OLES CE Pe tee MIRE NTRS ote ei e eco sxress saison dar Seatin ae aston was Gicus HavOo tone saiple ie KGrewette realalaa se do negeecsreteucdieHe sre 
SM OUCIN AEC CECE DCMICUIEC Saat merce nest neers royhe sans A Ieee Saved suse SHRI shOieP OR eis Oso tomy Re ier shetmer ee ates 


Reserves: 
PReMSlOMmANGEWe LATE ALESEL VESt ae. carci fend cin sl octe Moonie cin eee ete eee ee ae Ot OMI re ect eee sai 
BSA COMCSCLVCS At eet metre rae Sia Re aetna cou aaloslaG aL Wausau ner siehsva enue Guabecsiaranetcn’ 
Rescmvesomloss andidamace.and personal injury Claims... «6 cee sie evel eee seee eee eine 
Resenvcm Olmiic oitOverchancerc aim payiMentsnice imminent ite eievotrerainiar 


Other Liabilities and Deferred Credits: 
Pee eS IU LCASCCCOMPAMICS fag sche = 4 aise salou iso o's co ieels ov else wile weg eee se ees 
Oem ilitiesee teem eee eee Seer tiore On csnois lecemeto nate mnie Sie ae auure Ae ements Miners Oe cenets 
Min AMonezecupremiUmuonelong-terldeDtayteereette es eres aces cielo cis tlersicre seroramimerecistacusndieseaetots 
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Shareowners’ Equity: 
Capital Stock: 

COTMNG Ds 5,6 cine oranscao TOS OG LOOT a SIE ENELT RO CR REIS Oho CORI Drancion eae ma 

Outstanding December 31, 1968—9,397,897 shares $25 par value 

Outstanding December 31, 1967—9,062,485 shares $25 par value 
RMR MEEE TEV EL ORICOOVEESION-CIVOLE I ic kiswoia cic Gk wd due: clo Oe Seid euane Bice oie Sok Seda Eis ES alee OE 
RO TPICAESUIT[OLUS sree Renee MT ey tre Net sito MIN acechitee ae at ie anne, MMe a oy SoU AG Aiea oePe amt abre Teas 
Retained income—Appropriated: 
SUD AVaYE FOG RESO Cnc Gb 6 SEI On GCI SIO OED BES OOM Toacrnaconcensacre 
Retained income—Unappropriated (See details, page 32)....6.. cc cence eee e eee ete eee eee eens 
Total Shareowners’ Equity 
Total Liabilities and Shareowners’ Equity 


December 31 


1968 


$ 13,386,992 


5,866,454 
2,080,214 
20,022 
5,809,108 
39,172,425 
16,760,792 
34,261,699 
3,807,076 


121,164,782 


2,424,000 
44,542,218 
907,000 
145,313 


48,018,531 


165,859,300 
389,841,995 
53,498,700 
6,000,000 
41,600,000 


656,799,995 


4,456,744 
511,076 
976,813 

1,501,364 


7,445,997 


52,833,057 
4,584,704 
1,370,173 
3,400,116 
6,604,558 

63,507 


68,856,115 


234,947,425 
55,025,760 
44,278,339 


16,962,248 
748,248,901 


1,099,462,673 
2,001,748,093 


1967 


14,657,88! 
4,811,28: 
1797.25: 

2 
3,989,21' 

35,162,03: 

12,561,51i 

34,355,50- 

364,74! 


~ 109,299,47: 


673,00( 
43,870,33¢ 


186,96: 


44,730,30( 


172,222,40( 
386,069,21: 
55,278,001 
7,650,00( 
31,200,000 
145,31. 


652,564,921 


5,244,20: 

438,98: 
2,151,90: 
1,386,79' 


9,221,89. 


57,708 ,99: 
3,500,01: 
1,452,35. 
7,702,68. 
5,902,398 

83,52: 


76,349,977: 


226,562, 12: 
13,166,92- 


16,321 ,58¢ 
743,069,30. 


999,119,940 
1,891,286,50) 
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CAPITAL SURPLUS AND RETAINED INCOME 


Capital Surplus: 
BalancesJanuary: ticks his oo See httes Soe ene en cso ee eo ee eer rae 


Addition: 
Premiun'on'capitalistock Issued fs) sree stay crc oouera or eoneeee eave renee se creer toon ere enV 


Deduction: 
Premiumonicapitalistocksreacquiredu(Nole"S) sane eee ee or eerie eerie 
Balance; December: 31 i. og 6s G5 eS pi ea TD AE a AES Se ene oa SR 


Retained Income—Appropriated: 
Balance: January: Uke vec Siok onde choy eRe ere OO ee eter 
Sinking: fund appropriations 2 cc oe ac ook wete ts ees ee eee eRe ae Tae rete 
Balance, December'30 ss y..c sven wos ors eiccs cae ce em or ore itr OMe ere hous ee Me RCE TG IR LI eae a 


Retained Income—Unappropriated: 
Balance; Januar yiilis ere enor sakes sec) Bs aS nS Goa SOUP ake OP ARIA ca RCE nT aoe 


Additions: 
Netuncome for yearns casero eaie: slezaecor eosin ge aon eee eee eon eter oe cn en clio tiene a tee ee 
Retained Income of Wabash Motor Transit Company at merger effective January 3, 1967........ 
Total Additions 


Deductions: 
Dividends.declared—Commion-stock s.aerserir ne eee oe ee ee pee: 
Appropriationiformsinkinsstundsnesenvenacee peer ree eerie ene erecciiaee 
Adjustment of investment in road and! equipmenti(Note4) sane caseee cc eace eee eee: 
Premium on capital stocksreacquired (NOle:S) pear ee een etree ene re 


Balance, December: S055. ois os seve arate ek ues ete OER ae oe RH Te CRC Paris ete cer ev cane Pere one er ot 
Total Capital Surplus and Retained Income 


*Includes premium of $30,947,025 from inclusion of Delaware and Hudson Railway Company in Norfolk and Western System (Note 1). 
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1968 


$13,166,924 


31,111,415* 


44,278,339 


44,278,339 


16,321,586 
640,662 


16,962,248 


743,069,305 


74,141,338 


74,141,338 


55,137,868 
640,662 
4,783,212 
8,400,000 


68,961,742 
748,248,901 
809,489,488 


1967 


$ 18,716,523 


13,694 


18,730,217 


5,563,293 


13,166,924 


15,717,906 
603,680 


742,077,297 


72,607,003 
102,481 


72,709,484 


55,094,295 
603,680 
4,782,794 
11,236,707 


71,717,476 
743,069,305 
772,557,815 


Norfolk and Western Railway Company 
DI LL Lr a a SN Sg La RAL oS OO DS SS SST SSE AS SI A LT AES REM NO ER 
DIVIDENDS DECLARED 


Outstanding 
Per Stock Amount o 
Payable Stock of Record Share Par Value Dividend 
Common Stock: 
IACALC MIP OO Seta Stevo Blo fh veig sicae ceed Me Februanyasal OOS ae series $1.50 $224,562,125 $13,473,7 
ene mh OBO G Sint se crore Asses wees eee bcos MERZ), OC an aaiec comic do cnt cor 1.50 224,562,125 13,473,7 
Se PeMLOC Il ONO O Sie ny seers oic cyetovatevsesccices node AUISUStrOss LOOC Serre eientaeritoe 1.50 234,892,800 14,093,5 
Decenn etal Ol OGSen pocieylcrsacies. overs crsievevslerarcie INovembero~ 96OShee coin 1.50 234,947,425 14,096,8. 
$6.00 $5513758 


SAAT ER SD ATT ITE i 20D TIS SE DETTE SIT IT SEED RISER DE EEA EEE i gE SATS 
SINKING FUNDS FOR RETIREMENT OF FUNDED DEBT 


EAI ACO MANU AT Va lee. wmode ric: vies a duis waral sia homies ea SN RO RRO DOO ean Ra COCO OA eens caine $15,443, 1: 
Additions: 

Hc OUNCAKOMMSIMVESTIMEM EST IMONUIM Gisas eal paverey.tel geaclnus baic.sdslatse <evcnei ero ec one shove ws coe eae cuSyee @ lone e.oiemereulsl 6 $ 640,662 

SSN KMNOMELIIACMLEC UITEINCING Seaewee rere ery cacy pa cucis. cron clea cne eo oe sye ne ohooe evo eteh one cre raNeeR tere ey oreLncks oats 3,379,100 4,019,71 

19,462,9( 

Deductions: 

COS Gf lOemes smeatee iia Aine beste) (ee ea aan cond ghia HION Bie co RMR RD 5 Gio cidiot Homie oa GIOO no OOo oe 6 cde 3,379,5: 
Beles, [DSSTNeae SH ercants Gah ceoneewenues leet GAO OO SIERRA ERE DESI ACO ACH Imma e IC Hooch ru photo oes aera cio tea eee 16,083,3¢ 


Assets in Fund 


Securities 
ine Scioto Valley and New England First Mortgage Bonds 49/—Par Value... 0 cee cc cre cce ew uereensiesess- cress 2,746,0( 
Norfolk and Western First Consolidated Mortgage Bonds 4%—Par Value. ........... ccc cece cece cece erste ctcacs 12,825, 1( 
AIAG HOA IES ONS == CO OSU poniters Moy osc masses Ane cle esle rier aia Sisters eran ales sien oRc tea Cp ean K Es ied Sh Crokeetpernienat ube < 510,0( 
Total Securities 16,081, 1 
CARD BTEC. arco PO tea ac te Ue ER 2S EA, ee Acer § Al Pe OR TIC GIO RCE aOR a 2,2 
Total Assets $16,083,31 


Retained Income—Appropriated, Sinking Fund Reserve, $16,962,248, includes excess of cost over transfer value of sinking fund assets. 
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INVESTMENTS 


Par Value 
Temporary Cash Investments: 
Commercial discount NOLES secssohs <coee See oe eee IS a ee nee $59,500,000 
State and?municipal obligationsicas sec sone nee ee eee eerie 12,545,000 
Total Temporary Cash Investments 
Investments in Affiliated Companies: 
Stocks: 
ihe Akron, Canton &=yYoungstowneRallroad (Gompany-ep eee nee eerie No Par 
American Refrigerator Transit: Company—biedseda.4... ae eee: 145,000 
Belt: Railway, Company7omC@hicaco——Pled cediaaam saris eta  eere nee arena ere 240,000 
Chesapeake Westernc Railways. <5: tecccvsieieusracusion cee) ol eee re Rees cee eee nae 600,000 
Chicagosand Western Indiana’ Railroad! @ompany—Pledsedenee eae ere 1,000,000 
The’ Gincinnati Union Lerminal Companyseeeceass see eee tee eee aerate nee ne eee 500,000 
The Cleveland Union Terminals Company—Pledsedy. 2. 4. eae ee eee $ 400 
The Cleveland Union Terminals Company—Unpledged.....................--05- 300 700 
[Die fovea mae 0g (one earn eh ermine Cerra e emer a miata aS Pera ta ard OGD PS Home Ot Ono o.6 0-0 29,041,020 
Des Moines Union Railway Company—biedsedaaasenaane ete een reer 200,000 
Phe Detroit-and ToledosShoredine Railroad’ Gompanyaeee ee eee eee eee 1,500,000 
Bampornt. Painesvillejand)Eastempen allway, Companyereeeaeer mn ie eee eer ee No Par 
Bort. Wayne UnionsRatlway /Company—btledgediee a aoe eee rere eee 40,000 
RruitzGrowers- Express Company. seca ee een ee ee ee ere 133,600 
Green: Real ‘Estate: Gompany—Pledgédessee eatin fon re eee eee No Par 
[Winois LerminaliRailroad’Companya.cre a. aoe nee eee ee eee 3,636 
Kansas City lerminalRailway Company —_eledsedian- mse aeieiitee tiene ent neen ieee 183,333 
Keokuk Union Depot-«Company—Bledged anwar eo ae oer 20,000 
The Lake Erie and Fort Wayne Railroad Company—Pledged..................0.0 cece sceees 100,000 
Lake: Erie: Dock: Company ais oiaorasks Seater ec eo CRORE eee No Par 
The Lorain & West Virginia Railway Company—Pledged.................0+-000- $1,999,300 
The Lorain & West Virginia Railway Company—Unpledged..................... 700 2,000,000 
New Jersey, Indiana & Illinois Railroad Company—Pledged............. 00.000. e cece eee es 825,000 
Nickel Plate: Development-2InGAwss esta ei sre ee eee eee No Par 
The Nickel Plate Improvement: ompanyay ince emcee einen ten cane an ener eee ee 10,000 
ithesNickeliPlate Properties Companyalncse nae cee rer ere re een eee 10,000 
Norfolksand} Portsmouth Belt kine: Railroadi@ompany eee eee eee einer eeete 14,400 
Nortolks Branklin and) Danville"Ratlway @ompanyeccece aceite eens 1,500,000 
Noriolksferminal Railway Gompany-—biedgeds. ieee terrier reeset $ 37,500 
Norfolk Terminal Railway Company—Unpledged................... 20.000 ce euee 38,400 75,900 
Packers: Car’ LinesGom pany. /cyerce, creo) tes ree setae aren iene Ie eee ee ee 640 
Peorarandsbekins Unions RallwavaCom pally. aerate enn Taree nearer eee rer ree 150,000 
Pittsbureh Akron we Western allroad a: Compal ya eee er ei een eee notte r eee ene renee ea 20,000 
Pocahontas Land: Gorporations ss 2. ere Sree ere eee 1,000,000 
"Fhe: Pullman GC OM Pan Viarecciccsi'ctetor oceans ee ee SOE ee ae en 151,860 
LEWIN PEN Dy qoy ners 72 ¥eqateny, Intel eleoryeel, boa oun bo6oubbonadabugbeedaoouenuuuue $ 24912 
Railway Express:A gency. Inc-—— Un pled cedieave. vata aerate Parent ee are 29,064 53,976 
Shenandoah-Viromias Corporationisercnctc cere eee ne eee ee eee een ee 1,000 
South wBuitalosMOevelop ments Om poe miyee iG yee meee eae No Par 
Stateeme Connectinsakvallway: Compan ya etree eit eran rere aera 500 
Terminal Railroad Association of St. Louis—Pledged.....................--ecececececececs 205,800 
The ToledosBelt: Railway Gompany——eiea cede seep erate aan eee ene eee 300,000 
Thesloledo, LerminalisRailroad Companys soe ee ee ee ene Lee eee 387,200 
Tratler* Fram Companys cc cisikos ccs cre sire ve ie sc A ee ec eee 1,500 
Virginia Holding: Corporation. ..5 22 ee ae ee eee 100,000 
The Wheeling and Lake Erie Railway Company—Common................00cececeeeceeees 29,610,368 
The Wheeling and Lake Erie Railway Company—Prior Lien......................0ceceeeee 11,564,217 
Winston-Salem Southbound Railway Company—Pledged...................0000- $ 622,100 
Winston-Salem Southbound Railway Company—Unpledged...................05- 400 622,500 
Winston-Salem Terminal Gompany... ..o sec crease occ cee cee eee ee 1,000 
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Book Value 


$ 59,069,051 
11,767,466 


70,836,517 


6,750,628 
469,045 
240,000 
204,286 

1,000,000 
500,000 


700 
97,288,460 
820,076 
715,050 
1,000,000 
40,016 
73,000 
1,605,267 
3,637 


500,200 
1,500,000 
1,800,016 

10,008 
10,008 
20,617 
1,500,000 


50,600 
640 
156,520 

1 
1,956,920 
204,399 


2,650 
1,000 
1,000 

1 

330,000 
238,440 

16 

172,840 
155,000 
18,428,177 
11,108,931 


622,500 
1,000 


149,556,650 


Norfolk and Western Railway Company 
PEND TN Re MaRS J STE SE CO SESS NT SA NEE SN 
INVESTMENT S—Continued 


Par Value Book Value 
Investments in Affiliated Companies—Continued: 
Bonds: 
MRE NCEICE BN CSPENIINC BRIAN oro cx chs fois is isl at adi meats ah nn sree nied GW Min caalm ok Gewieee kaw keaud $ 600,000 $ 600,00 
IEWNS LRENIRORYGL CONTI DE INS wegen arene om trececeart ia Aree ccs cRatoge bacaes ene Seana ac rae ax Str cet a eee a 4,335,000 1,501,08 
The Lorain & West Virginia Railway Company—Pledged............... cee ceccecceceecuces 2,000,000 2,001 ,00 
Mhemoledo: BeltzRallway Company—Pledgeds et... he uccccc ecco cece esse cscs eucnecus cece 500,000 22a S 
nea vincenecandeleakevere RaillwayaG ompalnyance one scien meres cid ace acleracie cea ee 6,580,000 6,503,52 
10,829,85 
Unsecured Notes: 
The Nickel Plate Improvement Company, Inc.—Non-interest bearing note................... 66,759 66,75 
Pocahontas Land Corporation—Interest bearing note, prime rate.............. 0.0 e eee eee eee 7,200,000 7,200,00 
Rallwayaexpress Agency. Inc.— > 4 subordinated note...........600+essssesavecesencsceeue 751,804 751,80 
South Buffalo Development Company, Inc.—Non-interest bearing note...................05- 1,300,000 1,300,00 
SHEN LC tam TUITE Olay. 00/5 a7 Au O Oss gesrare xa. Sac lerencts carer avert: ove vaveiel a clrome xe Su staietnusus)ie sts oxeveverunle Greve 900,000 900,00 
~ 10,218,56 
Investment Advances: 
iteabeliakatway7 Company, Ol Chicago sense cmesercrterae i cletes ic arevsvel nine aie a) oes) cies sees rere tensors 312,34 
Chicago and Western Indiana Railroad Company..... Pare eRe Ra Per ee Oe ER Re en Gates eee tas ree 7,377,64 
Mio@incinnath Union herminal Company: cesce sec ork wo ctsencune Sale ele eile sae me Os Sloat eee 795,07 
Mines @lovelangsWinonmienrimninalssGOmpany ar oe aires ols actives reieieeie eusy ons @uslousnsiohe a kccshereieieveke'ss 1 514,77 
Mess VomessOmoneallways COMpany nec erty oie aes tetas erence oer taroe tua aie omeachedis apie as ois 548.35 
APO Lainesvilleandeeasterm Railway Company. ...c ae oc acs osc nes reels oceiedsiec se s6 ses 67,79 
esas GityAeLmninaleR allways COMPANYs cmc oc cid sss ose a ale & steel ee omic aleaianiaxe nee oe 1,197,01 
WAKES ICSD OCKS OM PAM sheers ie aes aoe. brane ara wee Ria neIGi tual ome etere te fe eat ehelionerexere ormes Svea ee 4,00 
Ice Nickelselates improvement Compamy, LMC rec scr. + ce wiee crereicieuel odes biel mites eis eos teenie 3,377,26 
nem NickelePlate Properties: COMPAMYy LNG Mie, clerer. wikos cess ce ersteesue/eucione Scdeses susie easier aia ree mtauelenes 129,13 
Nosrolkeand: Portsmouth Belt) Line Railroad: Company... oan. sa. © seckrs se ale cries incisive eels 250,00 
Nonoltkeserankim- and Danville Railway Company... se .cceus >see soct sce vee ceca eines 658,98 
INOmolkenenminalbRailwayCompanyance. aessc © ssi o cies cle cores: arn ciel cist eie) eae ove eerie cheues esters 874,26 
SOutHeDUialonDevelopment, Company [Nett asc acs cies oe i crateiemt ovules etre aise on suelo eesirene res 25,00 
WanginiareroldingG OfpOratiOn anSeah eee eee reece ae 6 ROSEN eters eke ia 15,872,76 
Wwanston-salem) Southbound) Railway Company. vasa. ase eve ce co elenelen toolsets cus cleiie es 2,350,13 
WiHitiston-SalemmbeniniinaluC OM DANY ce.ccrscicittioe uses siete cers pac erels\e: srabeigytos) Menem bomsial sacs .ctots te owes 41,97 
34,396,52 
Total Investments in Affiliated Companies 205,001 ,59 
Other Investments: 
SU PRS HANES ULES eee toe i are las Soe ele ova ae Ogle Oe Sig atch dre WED a SERRURT AR enema Mee eer Stock 443 4,42 
/NTUS UVB), TIVO 5 6 cyclase le B-SreeROE GRe Patr REEORT ROE IMC TEL AH eS ETT ORC One ene RLS cokes Cen Note 13,280 13,28 
STIS CITB ae gO a iO ganesh IC RCS PO Advances 7,24 
The Ann Arbor Railroad Company Conditional Sales Agreement, December 31, 1957........... 125,668 125,66 
iN, Tal, EUISER ToS one crane tap pmocuceo a cldioe ao ceow otuae aimncons co bOI au clo Uo. soto. p den Notes 56,359 56,35 
KOrivsOtGlevelanden ns eet icc aie: ee oie ROTOR Sale Sees et es aueua tale ee hs Purchase Money Mortgage 1,926,255 1,926,25 
PrP HIStHO GC LID es are Re so + oan scree is Noles vm Ween arava nd dean © Gee mtemelnrs eee ress Notes 59,500 59,50 
ORES theets WU MION DE POb is ee ris.c.c.s oraco aera rensletetere Peeps. nie) onsets (ol ara eho eseued umeed MeMeed asters = Advances 22,00 
NM ILCASC MATIC Tae rinse me Rn ce oe asebetere ate o cee aas Gini e Hissebelt auans, awaieuomaaetemte opeeehererere ake Advances 189,80 
man KeVALCY LIC VeElODIMent: COLpOratiOnss © di cccvenighs o's sail o «ce 5 wierave loi ayele 1a aiviaresaielmoie male ele Stock 200,000 200,00 
SIEOUISHPrOduceIMarketeecr sere. cca cic sis APatste SN aisetwi a ses, wien eit eerste ceueyelesa tere nue etepetchers Notes 56,250 56,25 
eee SITE Cal A EMEA LION mic tole sete Ate encase ce pit miler siya inl site sets 49 Sem ye wlaare che Note 57,000 57,00 
OTROS El tHOle PCE OLE oe «cc ereseactais ick olsasehoeste) Seth Slee oases udko. auctions oy etakclloa ete ehats  caneepustaxemas Advances 39,93 
Vineiniaelndustriallocvelopment Corporation rrecyvet) +12 ae cis orl sh tereters soos etait) noktn) scl Stock 150,000 150,00 
MOSSESLEC MC ORDOFAUIOM salen hin cis ore sl ciencss: de tehetete feler aia, PPO e Fhe) An ee bin owen cRe ete Notes 38,304 38,30 
\Wialonn IRaitirenval (Crernaaiewies -GoGcoedaGd asa us eC pman se oo odgnebdbo1> coomna dt Preferred Stock 650,000 534,31 
NESBA OREO OMTNIANIY 9 Sicis, coe «ses ang cf ade ielaism © sue foie eden Atos 8 ol onclayeuas oy sta Paketahers roe eteretoes Bonds 140,000 112,54 
IMIESCOAAMCOUIS Y MS En eet metres (erreur eee cicereeh arabe Meeietaire oi d-nis) Gienensueraiel auaieuctaje hsteas ste) sy sheqeue slate ie moionste Sete 43,239 44,17 
Total Other Investments 3,637,05 
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9 a ee SRS 
CHANGES IN INVESTMENT IN ROAD AND EQUIPMENT PROPERT Y—1968 


Road: 
FEM GIMESTIN Bia.2revahe, oeeuece ce oka tor eo TPS I on ee Ee 
Landwfortransportationetr.. coc eee pe cae pee re eae ee haere ees 
Othernicht-ol-way.cx Pen aituncsermereteemeraete terete crea ne ier 


BBRAVAS tie ese rsin wo cntens Ohne ake et cal nak site Oneuey Gee oGoke MSE Ta Pea Weare chert treet ce issn Es 
Trackslayinecand: surtacino- fe ace cater ree Oe ie eee ene 
Bences-ssnowshedsrandisigiise=.-tcctmen sent San eee emer ee sie eo ey es 
StationsanG OnicesbuUtldines=eem mmr treet eeeier cert ner eee ane 
Roadway buildings s a ccccsncre cierrenec tere iconic easton rare teeter eerie ea 
Water StatlOns ics. score: aceuscoe sts 0b 0) Son cuaner el oosvor alone clue eee nenave fematee nner ieuces ei ete 
Fuclistationsw. Sissi deen cw ones cee ae oe a ee tote 
Shopstand ensinehouseseeae. errs settee hetero tre retreat eae 
Goalvandtore: wharvess.nc). poo Cre aren ene her rer 
CommunicationssystemSs. since os eer ee OO eee 
Sisnals-and anter lockers cy yaa secs suave we ae eee eee a eee ee 
POW. Planitic. nko woncitteretietstaleesi anise ke cent ee eee ee eee 
POWerstranisinissiOMiSyStelaSeess crater ararieeeeene icra eae 
Muscellaneous:structures..ss. crac Sotarre: acorn eters Trane tees a eee 
Roadway machines... cscs cemcice ee See ene ee ee ere 
Roadway: smallitoolso...:¢c cc. teawe cine eceion oe ee ee er 
Publicamprovements-C© onsthuctionn-c een eee eee ene 
Other expenditures=Rioad syne ee en Dee seine ee 
SHOP MACHINGLV He cos ve Rott ec re eRe ea cen a eee ee 
Power plant machinery. 0500s cone I oR eerie 

Total Expenditures for Road 


Equipment: 
Other OCOMObWeES tenpears ac: < etc Sea ee ne eee 
Preight-train: CALs 's.cceyeszceysuatsco tose reales ee ea Cp nee ee ee 
Passeneer=traiinicarssc merase nce ia gino ere olor ac cence eee oe aren 
Floatins equi prmentrtcerseicsaonceees crore ok eee ee mer ate tec por ei) Sees cpa evaeet me 
W OF COUIPIMGN toes orereete coe ss ere lecare oe Os Ee a ee a ae 
Miscellaneous equipmentso.ctenost ee cit or eee tere eee eae are 


Grand Total 


*Excludes additions and betterments to properties of leased lines. 
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Expenditures 
for Additions 
and 
Betterments * 


$ 448,883 
266,562 
(1,381) 
2,380,683 
1,411,899 
1,224,250 
336,526 
627,645 
409,636 
210,836 
1,071,251 
14,272 
496,443 
94,509 
(57,255) 
61,266 
538,248 
827,700 
90,629 
866,264 
(42) 
20,428 
4,437 
1,012,232 
216 
717,009 
6,611 
776,185 
(56,582) 
13,799,360 


680,405 
50,752,844 
(7,911) 
6,245 
22h 2h 
938,723 
(4,775,171 ) 
1,783,651 
63,399,418 


Credits for 
Retirement 
or Disposition 
of Property 


$ 46,195 
162,481 
93 
73,846 
82,466 
71,071 
49,414 
86,669 
22,802 
68,227 
23 
306,723 
26,625 
1,767 
17,395 
58,517 
15,797 
52,240 
163,806 
3,897 
13,886 
491 
155,040 


39,534 
367,487 
36,063 
1,922,555 


835,927 
20,836,521 
1,297,920 
338,263 
1,491,049 
24,799,680 


26,722,235 


Net 
Additions 


$ 402,688 
104,081 
(1,474) 
2,306,837 
1,411,899 
1,141,784 
265,455 
578,231 
322,967 
188,034 
1,003,024 
14,249 
189,720 
67,884 
(59,022) 
43,871 
479,731 
811,903 
38,389 
702,458 
(3,939) 
6,542 
3,946 
857,192 
216 
677,475 
6,611 
408,698 
(92,645) 
11,876,805 


(155,522) 
29,916,323 
(1,305,831 ) 

6,245 
(116,991 ) 
(552,326 ) 

27,791,898 
(4,775,171) 
1,783,651 


36,677,183 


Norfolk and Western Railway Company 


LONG-TERM DEBT 


Mortgage Bonds: 


The New York, Chicago and St. Louis Railroad Company 
Refunding Mortgage Bonds: 


SESS 1B, SAG on AAT ee Se et TE ee ee ere 
SCRE SESS MIE E eM oul Meteal oi le hh cusehirece: meat Sek cloner 
SIGS Gis SR, oo coco keene er ee RMR eae PR a Peer ee 


Norfolk and Western Railway Company 


First Consolidated Mortgage 4% Bonds................. 


The Scioto Valley and New England Railroad Company 


Ensim VIOnTSagers BONnGSa a sciacm oa ok ieee hs ele aioe 


The Virginian Railway Company 
First Lien and Refunding Mortgage Bonds: 


SHSAES IB}, SGA. exo 0 Gd OO ICIEES BUCO ACI RNC ean pei nae Ion rere 
SOHES: (Cy. EPEC ob SED ROOD EEE EEN SOE eee Ree a rae 


Senlestes S:/seONOminally Nssued) jee .cueer. es seco er 


‘SRVES [EL CIES Sa Os Sata eee Se ee rroae eOte oan 
Total Mortgage Bonds 


Income Bonds: 
The New York, Chicago and St. Louis Railroad Company 


Thirty-Five Year 414 % Income Debentures.............. 


Norfolk and Western Railway Company 

BeSor/ A Subordmateds Income, Debentures:- 10.0 0+ 0-0 oe 
The Virginian Railway Company 

Gras ubordinated Income ebenturesinyaaeitecise cre secon 


Total Income Bonds 


Debentures: 


Norfolk and Western Railway Company 
Fifteen Year 4% % Subordinated Debentures............. 
Fifteen Year 45 °% Subordinated Debentures............. 
Fifteen Year 4% % Subordinated Debentures............. 
Fifteen Year 45% °% Subordinated Debentures.... 


Total Debentures 


Equipment Obligations: 


Equipment Trust Certificates: 
The New York, Chicago and St. Louis Railroad Company 


SECONGESCHICS eNO S420 Na roecaretaray oacieus siereue Saehde oaoh er ke 
SHES WSR OARS Bs ctnaren te bocce Geiccrt Oke econ cme rere 
Samles Oe, ev acaso aoe ha vaso cu oe ene cone Oooo one 
Scovel Seetes, WOE, SAs socopoc hobo unodboon sh ooDeoO” 
Ser leSal Olea gee Aatee ee chaiertS Sesiial ort ial rea taace eieke Maracas 
SETICS TO SOM SS Seer ce shone crete conieas one Cra eee Misienoiera ives eos 
SECS LO 594 Wai See P ee ernest etclere te cuaiel abe ol Neaniereetiavebeue 


SCO SS TSO Oe syn peo bro cine nen Oa ceo ODE 


SEnIeS OO 2 Ad ous /erercttrsrar cious! cok relreel nicl onetaycyarels aremelel ole, os 9 there 
Secon! Manes OHS VENA oc ooonane cme cee dome eon So aoC 
SETIESRLOOS BA /i secretes semsieie serere, arab eraceieyel shes ekg Sucve; wastes’ 


Norfolk and Western Railway Company 


Setavsw SH Oar Ga Soon Got ale Camm ccna oe oemn oe 
SELIESHAG So Aby Ae eT TOR atic o5 Rey slavievs ais eualiinamavsuare@ torte relaxes 
Ser Sea Ree ctis o meno no Somnter r ke 
STA BAAS Be Pi oot) Gey or Gicnocre ee 0-10 Oo Gans One 
SELICS: Cain Are An arcruceteieet = hte oi «. cmergietenaeMarnte elisa a'6/ayiase1 stele 
SUES Cs Ue ates IS ono 6 op OM Olen Om an Gein ereercioe 
Seriesi@se45/6,07 here rar pemettey cia Oeyaictoicv-Resceaien y= S9e Aietcpeuns veka 


Date of 
Maturity 


June 1, 1980 
Apr. 1, 1986 
Mar. 1, 1978 


Geta 1, 1996 


Nov. 1, 1989 


May 1, 1995 
Oct. 1, 1973 
Dec. 1, 1980 
May 1, 1983 


Dec. 31, 1989 


Nov. 15, 2015 


Aug. 1, 2008 


Octal 198i 
June 1, 1982 
Dec 151982 
Jan. 1, 1983 


Serially to: 


Nov. 1, 1969 
June 15, 1970 
Junees lees 
Aug. 1, 1971 
Mar. 15, 1972 
Feb. 15, 1973 
Jan. 15, 1974 
May 1, 1975 
RebaploelO72 
Sept. 15) 1972 
Oct. 15, 1978 


Feb. 1, 1972 
Reb 1 1972 
June 1, 1972 
June 1, 1972 
Nov. 1, 1972 
Nov. 1, 1972 
Nov. 1, 1972 


Held By 
Company 


$ 80,000 
157,000 
343,000 


13,195,200 


2,746,000 


619,000 
56,000 
6,000,000 
520,000 


__ 23,716,200 


Outstanding 
Dec. 31, 1968 


$ 43,033,000 
30,501,000 
7,921,000 


27,871,300 


2,254,000 


41,351,000 
6,468,000 


8,884,000 


168,283,300 


67,000 


815,300 


24,187,000 


4,157,100 


26,061,600 


882,300 


54,405,700 


10,400,000 
10,400,000 
10,400,000 
10,400,000 


41,600,000 


68,000 
408,000 
625,000 
804,000 

1,498,000 
1,539,000 
1,804,000 
3,003,000 
1,155,000 
1,040,000 
4,360,000 


1,540,000 
1,764,000 
2,016,000 

994,000 
1,056,000 
1,104,000 
1,096,000 


Due in 
1969 


$ 744,000 
546,000 


1,025,000 
109,000 


~ 2,424,000 


907,000 


907,000 


68,000 
272,000 
250,000 
268,000 
428,000 
342,000 
328,000 
462,000 
330,000 
260,000 
436,000 


440,000 
504,000 
576,000 
284,000 
264,000 
276,000 
274,000 


ay 


Norfolk and Western Railway Company 


LONG-TERM DEBT—Continued 


Equipment Obligations—Continued: 


Equipment Trust Certificates: 

Norfolk and Western Railway Company—Continued 
Seriess D3 Vag, Soke hoe es sand he toe 
Seniesa 93/7 Sette: io eee eke eae te ke ee 
SEPieStE 35/697 cee Ah awe ioe oh Rene eee eR eee Ta EL PR: 
Series E44 Morecap ase) Sra oe es 
SeriestE RSG Seether eae CI Te 
Seriess Be 47h ec hers oe ik Dae hee es eee 
SeriesiGe4 Ay. Paes ec 6 oe ee kre Ce 
SeriesiGy) Ag 07 Ba icon eae ee eee 
Series 4 ya. Yvrsa chery Sie ay aoe ae eer ees 
SebieS ele 33 Vo: Sarr ctanstiysnnet pele Teac TIRE yok eee 
SOrieS: User creteve Peer tio eveheictencve hence rece ae ISR erences 
ANE) rel Orta. py rt ac reat A han arate Hares oye schono GA Ory OLN 
ELICS ING Ato oe ites ae yR ead ns eteee ce tenes ocr eR NOM ER nano ree 
Seniesa eco ee cere eee ech otic oer teleece ran em ee eee te 
Series) 24g Oa eats scclotstckel arsenic ane arene 
Series Mis: 44 stare sete ae cuieicaate 6 ak oe 
SeGles! MSGi ae aye srctore sue che eae ERASE Ee Oe mere 
SERIES ING Ag P28 saciatiae this beet as eee ee 
SeriesiO 8456045 ooucveyiniee oe ee ee 
Series: OSA erotic heoeece Ree eeee 
Series Pi 5 O/Aee ta een eetecisuors crantanne ane Sah aee Reena ene 
Series P25 Ug, oo sac ey eeune eerie he, ae eon eee eee 


The Virginian Railway Company 
Seties De 234 SA ie acon eis et ee ae ee eter 
Series: Be 394 Vcwwecttas ee Oe ee OE en 
Series * R334 eee eee eae oO eee ere 


Wabash Railroad Company 
Series PROC ae a ee 
SELES: Ges3! oP asey eso aes iataues ieee eee ee 
lg lee g Bee Aa SO nro aIEL ORS Gre ROM oe Oa coool 
SGGIGS Hl Ay aeVA retested: chev haitetcie ore tee eae aera 
Series LAs, oa, Bolen erate cr ineh et eR te eae te 
Series’ Jy 4:76 ara care ern patois Woe ee eee 
Seriessins 4a ye eae cacy its sok ae RR oreo 


Conditional Sale and Equipment Loan Agreements: 
The New York, Chicago and St. Louis Railroad Company 
Bay KORACI cee creer a Creve ethers eRe a Ee 


Norfolk and Western Railway Company 

A COST LAS Aer Pee EE Soot tisk hho BELT Cee 
Wabash Railroad Company 

PETAR LORS DV e527 Ants cn, ChOT RG MRO IRN ORATION OIG OH eee Bc 
Wabash Motor Transit Company 

As 7 COMO are set ra oe ens ee EEE es ROR Pa Ore 

Total Equipment Obligations 
Other Obligations: 

Promissory Note dated July 1, 1968—6%................ 
Promissory Note dated July 24, 1968— 

Interest ateprime rater. mses ok eee ee ee eee 


Deed of Trust—St. Louis Grain Elevator, 
dated September, 1,.1954—5 7 3 wags fo watcan sis ou See Wen 
Total Long-Term Debt 


See Note 6, page 26 for debt of leased lines assumed or guaranteed. 
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Date of Held By Outstanding 
Maturity Company Dec. 31, 1968 


Serially to: 


Apr. 1, 1973 $ $ 1,431,000 
Apr. 1, 1973 693,000 
Oct. 1, 1973 2,200,000 
Oct. 1, 1973 2,480,000 
Nov. 1, 1973 2,230,000 
Nov. 1, 1973 1,730,000 
Apr. 1, 1974 2,695,000 
Apr. 1, 1974 1,947,000 
Aug. 1, 1977 4,770,000 
Jan. 1, 1978 7,080,000 
May 1, 1978 2,940,000 
July 1, 1978 4,500,000 
July 1, 1978 4,500,000 
Nov. 1, 1978 5,150,000 
Nov. 1, 1978 5,050,000 
Apr. 1, 1979 6,270,000 
Apr. 1, 1979 7,260,000 
Aug. 1, 1979 9,130,000 
Jan. 1, 1981 5,850,000 
Jan. 1, 1981 5,720,000 
Apr. 1, 1981 9,620,000 
Apr. 1, 1981 9,555,000 
Feb. 1, 1969 280,000 
Oct. 1, 1971 720,000 
Apr. 15, 1972 320,000 
May 1, 1970 204,000 
Apr. 1, 1971 1,662,000 
Janel 972 1,008,000 
Jan. 15, 1972 1,764,000 
Oct wie1972 732,000 
Sept. 1, 1974 600,000 
Mar. 15, 1979 3,597,000 
1969—1979 8,983,597 
1969—1983 264,613,399 
1969—1979 20,698,874 
1969 526,343 
434,384,213 

July 1, 1973 1,000,000 
July 24, 1970 5,000,000 
Sept. 1, 1969 145,313 
24,598,500 704,818,526 


$ 


Due in 
1969 


318,000 
154,000 
440,000 
496,000 
446,000 
346,000 
490,000 
354,000 
530,000 
708,000 
294,000 
450,000 
450,000 
515,000 
505,000 
570,000 
660,000 
830,000 
450,000 
440,000 
740,000 
735,000 


280,000 
240,000 
80,000 


102,000 
554,000 
252,000 
441,000 
183,000 
100,000 
327,000 


951,836 


20,374,211 


3,147,828 


526,343 


44,542,218 


145,313 


48,018,531 


Norfolk and Western Railway Company 


SR MIT TE DO FN SE NSIS OS oO I ES DLT Se EI SD SP EG HFS TTT) 


OPERATING REVENUES AND OPERATING EXPENSES 


Operating Revenues: 


(es owno,Ohstglo ate dace geen Gh are ae ee err 
PRESET costae cr ouch RRO REE Sata RS. a ERR ch es te Se a 
Bae DCR ee Mere Porc rs Meee rls Sih eee eo os Ait ae ROE PTO CaRs oy Ode) wala a Ree eS 
PAMOT RAN CECA CAT Mem RM acs, cas ara leiossiethacehOe tie oles nvival once God vv eh Qinleuersite 


ESTONENS 0, dio. a tups 6-8 6 ee Uh OLIN CLOT GEER Ren cy Aid Pa au a 
NCTM ASS COC —tTaliN ete siecle ors << coe eae coo sl atlas wikia eceereie' 


‘SNL SKCI MUD hye oa2S SRG Saba enh 0801 Bact pz Ay EE) csr 
PME AN CROUCH epee nt arc ol oie aitc Peel ss ctelite Gosluns cals nodes 
Sion ralnrana HOat privilegeSau a... c ae edemeee. sae kee bes oc ak oe ees 
MOIRE EOI FURST CA DY bes eae ts pater ith (eae ae Iee ce CROMER 21 CE EERE eI Ree ora 
CHIEN ASC ta Telomere eies) occas anole Sees Cee niki Gane w Oe as Salem weed 
 COVPTTATOVODING) Uo aioe bck Ore CIOS Oto OER OOP OF IEND CRETE OS cr eee e 
NeMisMOMmOUlGInestand OLMerprOpe4§nty.- 4. sce me eeelac dscns aaeadeacas 
ATSC IIATICOUISEREM Weer eee Ree cca a icy ficnie, seers Svar ate ch Glee Meta w  4 a are. sus aldeate woe as 
MMMRACIIIEY NCE 5 dictate iva chortine nites. 0 ve 0 Y Rides a eas Sets Serie ere area hase 


Operating Expenses: 


Maintenance of Way and Structures: 
SRR LCOOCNCC nt Ee Mi os CLP ne sinh aos, = SAR eek ) Lava aed Saunialiae ews 
OLAV ANIL ANI ECTIATIC Comwemte rs caer cheats orexefccece: sialtele cemaiewe ielshons. ares lev si sae fi aseeuele ts 
SAS STAN GES UD WAV Samer ran tere cere ris, see. dartensreda. ci oneeteoiame 
Parte ZECeMULES ULES PANLGU CUNY CL US trate) eyararsce\ oes oy cuatcep= rouctovalns atin x elareue monet crore) « Stevevsaei| ote 


AES el S Cee Cerri yrs ee eee eue car ee a AicGirtrns Sv ES Maa aan 8s auraolie sv ¥sedapelaal os a whe am eer 
rackalavin OAM CaSUita Cl Sater ar chert raised crebene ache nfo. @ tuske 1 « Rueneersiiense 
CACES ESMLOWSECGUSPATICESIONS rye -crsiare eatte sil seatepays boy eicre re «le aio wi eto erersdenstene 
SAT OMe An deOmiCes OUI GHA OS yte creeks sire sie Ceckekosnckerecsce sonia one esters eaehoronte 
[RORGKANT LUTTE eo cadop com des Gud eco on cole on ac aimee ota once ici 
NEALE TSC ULOMLS Wermet ney WEAN) cote ich lores occ oMcalouonievcue nts cca te, sisgaisveiend arene ieasiens 
AS IES TA CLOMS tenet ere ett, ce ey orcas ove colored « necouevaasucacie enceaxoneanceue SL «eushenvens 
Rraee SHANG FONT INE DOUSES s scaja <iytee ane o'o.00 9h Ohad sca 6.08 J paleieie Sie msiaind mes 
WV IDATV CSE AMC aGLOC Se ar chen Siapamene citecynrs crcl caces devs uetste erie cs crectiain scores sivas 
SOAP ATIC BOLE WMALVES auc rercys corset eceiauercei ss cite leu cltetodas ecoaueists oie olsun Olemorsne one 
HO GTINTUMNCA TOMAS VSLCIIS see meee wk re nave te trcneiey areastotieuals. site e acl orate rensy overoretar semeae's 
PPR AN SP ALMIMLCLIOC KEN Se ens crate aa ah ics ole a OA ee een Orme ne eee eT 
POWs OAc canoe ado Oe ao mltgta u ocd Ose merece mine on nae piciooomicointc 
ZOE SS MIKI ON MAGI oesdo andmodbooeds ¢oosouemoecn commends cor 
Misc ellaneOUSHStCUCLUTES a eereracrcie rete sie ovate tetereieswoneua) -ustiatev sos) <reh ai eteueveuensiel opals 
ROAGSELO PElty—— DEDleClatlOn emma escin eens eerie Sin ice ered ake 
RREUITEIMETIES oR OAC sie cates ance ote, esos ions Guster tanec ee ee coher cw: Sino Herat NlaeNoomiyiede 
ODES IEE AUT 1 Oot a er EPPS 0 Ae ar eae Ce eee 
Perm thns TEMECO TOAG PLOPELEY « oc sa - 2s tei aetctede oe ore om = Vaile 
Syrnalll yevorsseiavelssty eel Scan cos oes come sts occ 6 ou BaOoSoomen oan o¢ 
eT e Ine SHOW ACE AINGISANG 900 2 otc wc nso arecteereraih ew ig 4a) ea eines wig a eens 
Publcamprovements— Maintenance... 1... ete -iereteieis) ese seein Je ecle 
RN RLO OCT SONS 5 /-c rea eee eie = ie 5 Ga slisln:d SUPRA earls’ oA oF nisbe wot meas 
TWNOUITAT NOS, cos, Aedes sas Oh Ne, Satan Ene CoO RO RRCRR cio tra oc ca eneOIecanS outer 
BaPRIAE TY SAIC: PLING rte ates n. sud Sur snes ate eem.m Mima w ocng aleinl aie otteaein 
Employees’ health and welfare benefits ..... 2.0 ccc ee cece c eens maens 
Re ee O1- WAY, EXPENSES sateow or5 0186 «in » «sn 5p5mo clelonatelelome nisin 's 0 ero om eles alerendigs 
BPSK PICNSES wi) ooshcy hoe tach in, Sons aie bv dearer ais we eee epi eta 
Maintaining joint tracks, yards and other facilities—Net..............--. 


Brarievites (O10 OPCLALINg CX DENSES ae ken aie da cle een e wie eas ce nee demas ose + 
Ratio to operating revenues. --............. 


Year Ended December 31 


1968 


$613,446,818 
2,504,021 
8,025 

8,875 
3,673,753 
196,434 


8,570,899 
252,882 
15,389 
455,064 
2,167,289 
442,190 
9,484,647 
589,923 


641,839,026 


$ 5,353,103 
4,836,014 
38,691 
1,468,171 
3,762,433 
3,078,527 
3,761,990 
1,235,741 
13,913,968 
207,044 
1,321,118 
115,998 
64,577 
41,702 
1,239,956 
54,655 
1,273,374 
1,468,924 
3,235,485 
8,624 
137,039 
15,629 
9,102,972 
214,688 
2,606,491 
144,861 
1,558,588 
650,493 
823,496 
666,739 
681,455 
105,079 
1,935,839 
19,895 
390,351 
1,834,391 


~ 67,368,101 


15.05 
10.50 


1967 


$563,380,259 
3,659,735 
10,034 
41,812 
5,901,344 
744,620 
17,440 
1,973 
7,555,912 
347,128 
16,816 
56,763 
3,355,124 


743,277 


594,178,388 


Diss o2.517 


3,921,295 
21,858 
1,372,700 
PAU ERY.) 
2,300,385 
211,581 
1,149,678 
12,280,736 
152,818 
1,443,315 
132,202 
41,474 
S595 
1,301,028 
98,162 
1933905 
1,356,590 
2,871,790 
9,899 
134,944 
8,290 
8,932,808 
605,880 
1,997,014 
253,893 
1,535,774 
679,738 
561,364 
729,686 
541,040 
98,445 
1,754,581 
17,107 
197,980 
2,197,073 


57,705,528 


13.87 
O71 


Increase 
or 
(Decrease) 


$50,066,559 
(1,155,714) 
(2,009 ) 
(32,937 ) 
(2,227,591 ) 
(548,186 ) 


398,301 
(1,187,835 ) 
(709 ) 

30,907 

1,550,488 
(153,354) 


47,660,638 


$ 786 
914,719 
16,833 
95,471 
1,549,848 
778,142 
3,550,409 
86,063 
1,633,232 
54,226 
(122,197) 
(16,204 ) 
23,103 
6,109 
(61,072) 
(43,507 ) 
79,469 
112,334 
363,695 
(1,275) 
2,095 
7,339 
170,164 
(391,192) 
609,477 
(109,032) 
22,814 
(29,245) 
262,132 
(62,947) 
140,415 
6,634 
181,258 
2,788 
192,371 
(362,682 ) 


9,662,573 
1.18 


0.79 
39 


Norfolk and Western Railway Company 
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OPERATING REVENUES AND OPERATING EXPENSES—Continued 
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Increase 
Year Ended December 31 or 
1968 1967 (Decrease) 
Operating Expenses—Continued: 
Maintenance of Equipment: 
Supermtendene 23. os sen sak ors see coarse se Rtntene ree ce eee $ 3,804,259 $ 3,504,232 $ 300,027 
Shop siachitiery 95 ge. 25h sh ose stcatow cuancte are cena che eee nae 1,424,339 1,208,225 216,114 
Power-plantimachineryae-a-caverrcicroero Rhee oie erie etree 112,116 87,587 24,529 
Shop and power-plant machinery—Depreciation.............. 0.0000 cee 570,382 579,884 (9,502) 
Dismantling retired shop and power-plant machinery.................... 6,098 28,421 (225373) 
TOCOMIOPIVES == EPA’ Ss: eee sive cute wars tome hake See ee Oe ee oe ee 18,347,784 16,553,130 1,794,654 
Fréight-train.cars—R epaits... ce. «ciclo suomi = Cees nie lore late Ore eee 23,450,120 PM SOS) SE 2,344,364 
Passeneer-trainscars—-Repaltse., asaancce cece eee ore cro ieieicrs 1,154,041 1,661,976 (507,935 ) 
Hloating.equipment—— Repairs... aca eee eee 382,541 678,589 (296,048 ) 
Workiequipment—Riepairses...ccmanucn ce oc cee eon oer ee eee 776,745 792,972 (16,227 ) 
Miscellaneous equipment—-Repalrs-.ae tens oie ie entice 1,119,797 1,032,590 87,207 
Dismantling retinedsequipmentaaa- see et eer et eee 17,188 43,295 (26,107 ) 
Retirements— Equipments aanncen rs cro el oe tere ere etna Rae eran: Cr. 1,723,883 Cr 1,891,085 167,202 
Equipment=Depreciation ts... 8. iene re oe On cere eee 44,617,948 41,577,022 3,040,926 
Tiijuries tO Persons rr force cvstenx sicko eho sete teh erie eheil ec See 1,013,788 898,277 USES 
Taurean ac Besa cass aa oe eda ven ROE Te cae os Sno ee ae 5,127,319 4,605,311 522,008 
Stationery amd printia G Hiv te cree tonscei'sRueie 2 ater Seems ere eee sici © a's ie EN oo 104,083 114,741 (10,658 ) 
Employees*health:and welfare: benelits.\in2.5 tacts etc ne oie 2,160,980 1,895,222 265,758 
OthemiexPensesiheceeccatz cecvtsc nue wasn ale aan renee oa eerste ne a ae 174,326 152,735 21,591 
Joint maintenance of equipment expenses—Net....................+:«-- 162,768 (79,118) 241,886 
Totals 102,802,739 94,549,762 8,252,977 
Ratiostontotaleoperating expensesnene ce netic riers 22.97 222 0.25 
Ratiowto Operatin gerevenueses scanner aera eee ae Eero tener 16.02 15.91 0.11 
Traffic: 
Superiitendence sf. 5a 'g.avasc.ae sic cat d lnnieng. masdk Gesur Gees eeu te ciao nene te terme $ 3,991,080 $ 4,241,831 $ (250,751 ) 
Outside: AGEN CES s:.d aie aes case ok Se olin sae hae I ree 6,934,969 6,290,527 644,442 
Oa ah lel aea ee eM e Ieeeee MCRaT tay BOUTS bial GRimia'S ou momo lose 421,843 230921 186,322 
TrathictassOciatl onic se acactis 6 cm cheats Genre eu ONL oe eee rere 457,726 424,829 32,897 
IndustraltandiimmicratlonsOureauss cet treater eee ener eters 417,901 387,558 30,343 
InSUranCes Peis Ao soiree peiseee he Aiat ocean hoes ere eet 8,939 11,263 (2,324) 
Stationery ‘and prititing.2..%5 01. wesc mian ee apnea ceo eee 418,529 500,146 (81,617) 
Eniployees” health and.welfare. benefits..;: 2 3. one nee eee 631,165 581,691 49,474 
Otherexpenseseies x cegcs sus nt ase a a Oe CO eer 142,359 137,696 4,663 
Totals 13,424,511 12,811,062 613,449 
Ratio to:total operating expenses): <.-.c.2ns tte eee encase eer ee 3.00 3.08 (0.08 ) 
Rationto.operating revenues: arrears rere err 2.09 2.16 (0.07 ) 
Transportation—Rail Line: 
Superintendence eccrine. ea i evi otere are eee aren ce nore tree Rare $ 9,867,529 $ 8,524,860 $1,342,669 
Dispatchin Sitrannsir.yece eatecrsler tects c's starasc cleus iene Meee nacre ee ee eee 2,691,411 2,448,929 242,482 
Stationiemploveesenascatacmeecste eros ote se RT ere eine ee een 20,654,925 19,881,180 773,745 
Weighing, inspection and demurrage bureaus.................cceceeeeee 627,920 608,014 19,906 
Goaltandroreiwharves ter neroks hos a ke VI eye oe ee Ce 4,584,654 3,768,644 816,010 
Stationrsuppliesvandliexmensessa- as araal eater nadernet rae ee cieacie eran 1,908,528 1,864,348 44,180 
NarcmastersvandsvardiclenkS exten ates: aro. roar. cis Sere SER 14,026,286 13,595,012 431,274 
Wart conductors:anG: brakemen= cer ieee eee eee intent 27,889,910 26,086,207 1,803,703 
Nard switch ang Slgnatenders nc. c. 0 hs Sene  ee r 1,813,365 1,638,368 174,997 
PY ATONGH SIM EMIEN ce curren ee rare se Secor 9 axe ee te es tec tet ee 13,537,701 13,641,473 (103,772 ) 
Mardiswitchine fuels. seeeersccs. cris pers ocelot eo ean take eet ee 2,293,390 2,113,282 180,108 
Water-for:vard Jocomotivesase 10 ieee ee orice 12,472 14,289 (1,817) 
leubricantsfor yard-locomotives: .4e0 ee er aeee oee  eee 129,853 304,780 (174,927 ) 
Other’ supplies for yardslocomotives: nme... sepia ee ce eee 146,610 196,901 (50,291 ) 
Enginehouse expenses=-Yard... occa teas. cece tine oie ie ieee 1,257,652 1,239,467 18,185 
Yard supplies and. expenses 2. wha. Soest ee sides arora wh ea ie eet 1,203,884 1230-915 (28,031 ) 


Norfolk and Western Railway Company 
TD TP PE SE a MT SL TEI TS IDR PL Ea SAS DI SO STS I EN ETSY 
OPERATING REVENUES AND OPERATING EXPENSES—Concluded 


Increase 
Year Ended December 31 or 
1968 1967 (Decrease) 
Operating Expenses—Concluded: 
Transportation—Rail Line—Concluded: 
ETRE NCAR NCI INCI es ceed ri. ious, pes Ls Ree ee andes, Nid apapolace vin ae che a $ 18,422,989 $ 18,254,971 $ 168,018 
EDR Et he tthe Be arash cade Ge eaten fies a sas a ny Heb NRA 20,572,623 19,500,828 1,071,795 
VALCIOnathalnmOCOMOLVES aa. co yeuene ee cet mmaiyete kee etiens coat Secs ae gs 82,955 77,440 S15 
ReMonicantSu Or (rally lOCOMOLIVES so-so se cies Selvcis ose esis ects se cs 913,294 MBS 9/5) (221,881 ) 
OinemsuppliesstOmtraiml OCOMOLIVES see cee oe oer oe oe oes ae ie meen: 461,619 459,144 2,475 
eneienouse expenses——Miraile acess. u- oe cits te te See use se wh cmteenss 4,566,660 4,189,759 376,901 
‘TPE ADVET Mo chs cto ig quticd BFS OLS EI eo UIE etc Cea 27,883,498 26,660,145 1,223,353 
PEAINESUPPMeSsANCIeXPENSES <oc.an inete ee aeee olan cl sek ses ne cee 18,978,183 17,535,809 1,442,374 
MO CHAUIN SES ICC IN OUCANSc memes soles dard eae Panay soils arahydlc ke Miasraets 252,561 285,059 (32,498 ) 
Seialeanaentenr|OCkerOperatlOmlye7. crc ces ort con oe Geiss sieeve. se erates are 2,556,191 2,364,638 191,553 
LOKOSSIM MO TOLE CUI OM CRE Ree eae tr ous ois cinch METI che or eene: € eG Siove ul Marella 1,511,523 1,398,773 112,750 
Dera biiG CCROpCrAatlOMNpane: wan nner ale cctv et tare stony velar lornave sates sea eau 317,971 298,497 19,474 
So mmnunicationesystem):Operatiomece. ac se Sees ake leis vice oes 2,103,460 2,013,279 90,181 
Hera omloatin oueauipmeniteecsn eis oie awe sie case ooei eo) acedslier onctletonote 1,561,193 1,319,772 241,421 
Employees’ health and welfare benefits................ 1 RET En teri ed 6,161,882 5,482,511 679,371 
SAMOMe Veal fo rm cli emrentey en arcesre ee rscel ey colaeia et ane ie tern glen eieben dat lscae Wi aaa’ 1,418,018 1,254,599 163,419 
DUNE? GYOSISES a's Setno oy 05.08 CLG CO IR OO OD ERE IS eee oe eee 1,216,755 (161,206 ) 1,377,961 
iI NSUTFEVTYEQs..c. ioscan once Bb Ce Sa ee te OID Cte Cee eB ae eco ne 3,744,309 RIVA ey 528,767 
(CIOS DINE WARES Six deo cuter aces INS ARB. ROO CI LIS er ROE EI OER eee eae CE 776,361 713,462 62,899 
AIA EAC ORDT OPEL Vcrsters cee chlor axes case sues teens npere ee ee aoen der ais, tial Sw See ee ee ans 272,323 226,435 45,888 
Damacetonlivestock onmight-of-way....4.. + setieaee sesso. see serene oe 22,039 19,910 2,129 
OSSIAN GEGAIN ADC —— rel Olt sasereses ry tts on ee ee aes we cesses Gianuoamie eners 8,826,129 8,038,606 787,523 
osssandudamace=— Bas pa Sess yeni. cela ai ominmichise a snoleotateaces Ganets Giese 479 Boil 148 
MMAOESEE OB CHSOIIS eect Weegee ac tener eine or lees uct cA rds) sae otter eee ces, kes Sues 4,127,705 4,940,471 (812,766 ) 
@perating joint yards.and terminals—Net.. .9..5... 0... .00c05e-+ssneenns 4,332,164 3,980,233 351,931 
WperatinejOimttracks andetacilities=-Neteraam ashiaaeeee ate ate 244,787 350,255 (105,468 ) 
Totals 233,973,761 220,712,107 13,261,654 
RAWTO (© WoVeall CTS PNINEPOGOS NES, 625 a60 onc cocccnugbeudbabuccdddueb000 SQFT 53.04 (0.77) 
IRG® (1) COS RUN MAKES A Soo baa boo neo Ooo Sono dhgogoabacDoouedes sd 36.45 Biel (0.70 ) 
Miscellaneous Operations: 
DMN CeaNGsOuUileesCLViCe erwin war ee ks. 9 oe iey orem enue $ 516,621 $ 647,399 $ (130,778) 
WO Heratinoe| OlMtmscellancOUusmacilitiesass semen enc itori ities icra 9,531 8,502 1,029 
Empiloyecsahealtnanduwellanesbenelits 4m meter einer iio ier eee net iee 39,393 35,407 3,986 
Totals 565,545 691,308 (125,763 ) 
RanonootalgoperatingtexDenSes mea me eerie rie acer er ae 0.13 0.16 (0.03 ) 
RAT OM OLOPCratim Gel CVENUES easiness one citer erniecere es oizasictis acaeae stay ales te 0.09 0.12 (0.03 ) 
General: 
Sadlaniesrand expenses oleenerall oflicers s.r ele ieeree eres iste ele $ 4,277,368 $ 4,118,293 $ 159,075 
Salaries and expenses of clerks and attendants........................-- 11,961,246 11,244,928 716,318 
Generalrofice:supplies anduexpenses acre eminence 2,932,632 2,472,627 460,005 
MBA WROXTICIISCS oe eek ehs URE ey TES ote en Nee eRe foe ae eas patel si ghecuseenetalle 2,824,234 2,391,667 432,567 
RUSULATIC CR eee Te te etn elirsr semen, Tanti Reorenchat onesie Grlecas etre ince tere traeete 14,829 10,972 3,857 
EMmiployeess healthandaweltares benefits: na seriieeiee atta cee enter 811,736 740,749 70,987 
REN SI@ISree Seite OC A ao wie ioe RIES Shion aan eee eae 1,062,079 1,180,334 (118,255) 
StAtIONeLVsan Guprintinerccr ar tecere tesa caer re terres eis rec cis oy ct uict anes yiesevelees 952,381 816,895 135,486 
OLN ETEEXIDENISES 5/101 s. AACE AA's io neil neater Re cs Ae ieicewsl's sucka scams ewe eves 4,249,957 6,290,018 (2,040,061 ) 
General OintstaciliticS==Nettee aerets a aus ochcte soereteren Mere eraile tere esse mustacnmroe sass 378,029 401,844 (23,815 ) 
Totals 29,464,491 29,668,327 (203,836 ) 
Ratio.to total operating expemses’.....--.4--sa-s ae i RR cree eRe SOME rere 6.58 7als (0.55 ) 
RAI OM OLOPeratin SerevENUCSer co. cin citer Seite arto alveoli raaie as ieee 4.59 4.99 (0.40 ) 
Total Operating Expenses $447,599,148 $416,138,094 $31,461,054 
RATION OLOPErating TeVENUCS Mee ey: + cc sist cio ti mento sare e1ona Gee re 69.74 70.04 (0.30) 
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Norfolk and Western Railway Company 


TRAFFIC AND OPERATING STATISTICS 


General Operating Results: 
Averagesnilesvot roadsoperated sara tsea ieee eae 
Operating reyenues per mile of road Operated 77. .n a ee eer 
@pecratine expenses per imile oleroadsoperatedarnrer eee eee net te 
Net revenuesi pen milerofiroadsoperated anaemia cries 


Revenue Freight Traffic: 


Average milesrol roadtoperatedaen. serra eect eran ea eee 
TONSICALTIC’ Ber one See OA ace So TCU ie te oe 
dlonskcannedvonesmile(thousands) soerecs aati einer rarer rats 
sons canmedsonemule pemmileoinroadsoperated amie ie 
Averagerdistancercarneda (miles) rece craic ner iain PCr eee aera 
AV eracemevenlcn(Ons lading pen ith alive ter yae eaters ara ee tiara te 
Average revenue tons: ladimeyperm loadedrcarsnilllesaerin niente nee 
Grosstton miles’ permtramy Nourse ree oe 


Freight Revenues ins. 2% 64a aa to aaron eee aunts a. a, care eal a neeuetontes 
Average penmileot roadtoperated een ne eee erie ieiere 
Averace: pet tonemilesi(Cents) acer ee Eerie ee eee 
Average: per. trainuimlleSierictarrac rsh eae oe enceaer ete oe ee eae 
Average per loadedicarimilewe wns ccc Ccae eto er ace Teen Tae 
Average) per loadedvandsem pty Cats illlesereene mr ter teenn rer tra nent nena 


Revenue Passenger Traffic: 


INS RRS THOME ON RORVEl WON lodiavooocoocnsonoadsnoooocnoodeuosouRoCE 
(PASSEN PETS CALTIed es | eee nek ee cok goer aon oe ee ee eg 
Rassengersicarriedionemnlleseem meric acer Cee Cree ie 
Passengers carried one mile per mile of road operated................... 
Average distanceicankicde(Miles) secrete ener ecient aia ener eee 
P-NMS ERAS ERTS NURS CAiGHEG! false HAM no ccdgooomuconsuadoovoeooeuoooNaNS 
AVerace passenoens Cannedapelmcanee. reece eis tent tee ren 


Passenger Revenue cc ial coc carsdrcis sacs rena ene o OEs 


Averagerper milerolproadmoperated aaa neice aera 
Average perimile(Cents) es. no eee ee ore 
Average peritrain Mules on sec peekk ae ee eee eee 
Average. per Car Mle si, bn ac sees tees ci kehnrc thee: ee ede ROO eee 


Train Miles: 


1 Si 5 1401 Oe ee ee 1 Ee EDS 5 t ERS RA BO Oa ho Om OE 
IPASSON BET io, netstas ve. heuer, rene eee COPTER eRe aaa 


Locomotive Unit Miles: 


Brel ght ssc: .ohcacsa oo eters oo ecg DES eS aE ne ee 
PASSEN SER clave sehee-c oa sre ovens even ee roe OREO LPO eR eae 
Tram switching—treight2 anton eae aera ieee eee ree 
Yard:switchins—treishtsacaseckecte era cec a ie oer ree ee ee eee 
Yard 'switchins—passeneer.. con errs ace ener tee eee 


Car Miles: 
Freight: 


| E90) oA paricee o Raty Ely acer ty Oke Cho menrca emit tots o AG ona BAKO OES CEO Guns Sia tan o 


Passenger: 

MC OUOMES ae ec erect ane PR ee piste soa rath srain atetoeeneec ys tal crea eect rete 
Combination cars (mail, express or baggage with passenger)............ 
sleeping and parlor Cars-amor. cen tes. Bo seeA Ne: mee eee, Seine 
Dining, lounge:and observation: Cars... cn. med lees + cee se ee upine wens 
Mail, express and ba seage ck gcc 54 av cleus ig 19/10 eine see ale ero 
Business: Cars) Ore aco sae 2 scone tet tot ce te tis anc 
Total Passenger 

Total Transportation Service 
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1968 


7,583 

$ 84,642 
59,027 

25,615 


7,545 
165,333,602 
51,395,759 
6,811,896 
310.86 
2,448.93 
49.52 
92,690 


$ 613,446,818 


81,305 
1.194 
29.230 
591 
623 


1,727 
589,054 
80,044,713 
46,349 
135.89 
35.40 

5.55 


$ 2,504,021 
1,450 

3.128 

1.108 

174 


20,987,062 
2,260,902 


23,247,964 


63,285,242 
3,513,181 
4,294,050 

15,435,492 

118,848 


86,646,813 


1,037,880,064 
859,954,247 
20,291,223 


1,918,125,534 


4,981,104 
352,343 
717,233 

1,215,875 

6,946,526 
199,638 


14,412,719 
1,932,538,253 


1967 


ESS 

$ Te sls) 
54,849 

23,466 


7,549 
161,414,660 
49,038,891 
6,496,078 
303.81 
2,398.79 
49.37 
91,133 


$ 563,380,259 


74,630 
1.149 
27.598 
.567 
305 


L727 

TAT 264 
113,816,917 
65,904 
158.68 
39.98 

4.66 


S 3,659,735 
Pe, 

SPAS) 

1.286 

150 


20,443,193 
2,846,901 


23,290,094 


62,130,148 
5,749,984 
4,109,568 

14,827,308 

139,236 


86,956,244 


993,197,856 
851,650,830 
19,829,897 


1,864,678,583 


6,579,651 
343,619 
1,530,599 
1,829,897 
13,936,504 
222,872 


24,443,142 
1,889,121,725 


Increase 
or 
(Decrease) 


(4) 
5S Gag) 
4,178 
2,149 


$ 50,066,559 
6,675 

045 

1.672 

.024 

018 


(128,207 ) 
(33,772,204 ) 
(19,555) 
(22.79) 
(4.58 ) 

89 


$ (1,155,714) 
(669 ) 
(.087 ) 
(178) 
024 


543,869 
(585,999 ) 
(42,130) 


1,155,094 
(2,236,803 ) 

184,482 

608,184 
(20,388 ) 
(309,431 ) 


44,682,208 
8,303,417 
461,326 


53,446,951 


(1,598,547 ) 
8,724 


(813,366) 
(614,022) 
(6,989,978 ) 
(23,234) 
(10,030,423 ) 
43,416,528 


Norfolk and Western Railway Company 


MILES OF ROAD AND TRACK IN OPERATION 


Miles of Miles of 
Miles Additional Yd. Tracks 
of Road Main Track & Sidings Total 
CN SUNY ONGATE be seco Beze hice oi eee 5 ce cepa Cee eer os a eR Ea 4,437.93 786.90 3,503.54 8,728.37 
Mr HCGROUT EO TEOPClAateC etree arucrr awe rotse: oleate te cekatoothoie ecun rues) Recess wtevane 1.26 6.18 7.44 
Total owned and operated 4,436.67 780.72 3,503.54 8,720.93 
Operated but not owned: 
Mrackace richtsssranted by Other CompanicSsasc.. tess aes sess e +: 586.95 361.12 729.19 1,677.26 
MO pcraredauncderslease: OL CONUACtcrsceiie oeterasie ee eroieKd ners cesic sree © oe 2,561.16 259.99 1,675.54 4,496.69 
Total operated at close of year 7,584.78 1,401.83 5,908.27 14,894.88 
Total operated at beginning of year 7,583.34 1,402.96 5,877.96 14,864.26 
HnskeaserOrm (DECredsSe GUNING VAL. a. oe cele ciciecencs cee theres sieves ate ue ese 1.44 @eIS) 30.31 30.62 
LL A TS SS IBS) 
TRACK MILES OPERATED BY STATES 
Miles of Additional Miles of Yard 
Miles of Road Main Track Tracks and Sidings Total 
Percent Percent Percent Percent 
Mileage of Total Mileage of Total Mileage of Total Mileage of Total 
W/V PSETORE Was 8 soc ceh tek Ay ee en ne 1F553.92 20.49 225.85 16.11 S272: 19.51 2,932.49 19.69 
WVCSERVAL GIA ap tarts Seicic meraeu as eatnae 718.15 9.47 210.67 15.03 673.33 11.40 1,602.15 10.76 
MVP IVL AN Gasp heer ce oe ar sewticne eisieceiens Se 20 24.71 42 40.22 VA 
MINOGUE GALTON, 6 -2ss5c canis oe nlvoracwa ce: S30 1252 54.99 93 170.29 1.14 
SONICS A Og Gaia e cae ees emi gaee 42.57 56 28 02 74.56 1626 117.41 .79 
‘DV Oo 6. o.cho SOR OER RIOR Ce Ae AIAN RO ena 1,576.24 20.78 371.62 26.51 1,622.60 27.46 3,570.46 23.97 
ING WAR OL Kenotatacnsyeeron a ithecG oe mie eral 78.00 1.03 70.78 5.05 116.68 1.97 265.46 1.78 
CRORE valbrilard aia ete rere ecw aoe teri 245.40 3.24 96.61 6.89 196.68 3.33 538.69 3.62 
IMUCIEETU acacr opp Sie ata oo CCee DUC 120.31 1.59 63.92 4.56 171.48 2.90 B55 2.39 
MENG ICU Aerarere Soka 8 asia Seeravencl aver alti etoiars 1,109.95 14.63 65.97 4.71 514.35 8.71 1,690.27 S'S 
HNO) Sie.0 SG is8 6 Dene Cee Cees ea eae 1,005.83 13.26 189.83 13.54 786.17 13.31 1,981.83 1331 
iMUBSOUBlos nese aa ook RSS HO eNO as 637.49 8.41 88.33 6.30 366.92 6.21 1,092.74 7.34 
lOc 65.0 COSI LBS Oe NER a eae 211.10 2.78 3.36 24 66.08 1.12 280.54 1.88 
INGITASKalaervarey ase) sen orsiakene tv Overs ome state 5.62 07 5.62 .40 3.48 .06 14.72 .09 
BEMIS IVAIMIA tae, e te see cian ce oilaceccierers 149.39 1.97 8.99 .64 83.52 1.41 241.90 1.62 
OCA ne castetshare ao haste arenes oats 7,584.78 100. 1,401.83 100.00 5,908.27 100.00 14,894.88 100 
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Norfolk and Western Railway Company 


EQUIPMENT OPERATED 


Kind of Equipment 
Locomotives (a) 


Freight fo8.o5sc.ooiccnceessrete ee Se cusne oats EE RIOR OE COT Re ee NCEE 
PASSEM BER 5 5: 6625ceiie 5 ste: sve ere stlavreya sey adesceze se) Shaye siete area erence KRG ar RRR TRC Men eel 
Multiple: Purpose sscs,2 save ent tev ec ain eee ere Ore Ir ates 
Switching .osisce,dunud ota beh te tocccliy- wey caves uae eee ceo oma ene ere tte nee ee 


Passenger Car Equipment 


PASSEN SORES fo i ocsse sets valiccoee areas ok Ae A Ee ee eee 
Combination, passenger-baggage, express-baggage, mail baggage............ 
Postaland ‘mail ‘storage scence ncess cron orien ere eee eae ee 
Dining) loungerandsobservationeaaconee ee eee 
N) (a1 8.) RCI eee oie GM CMS a Coen on OS OO ORM CaO M Oe SOn Db t.aue 
|S {0), Gil m4 0) Ko eee een ee An hen On ATO Goo eD coo aoe bons 


Freight Car Equipment (5) 


Other: Freight: ‘Erain: Cats: nics sccironatae tee eee 
Sl ofelo Here ei te: Ae RO mG as aid 6 SOwidh Douek econ oohebauoonouoe 


Other Equipment 


Ferry: Boat: a0 5053 ws aeasehcchows-aco oe aU eer Ieee ieee eee eee 
BUSINESS 5 0:5 eee wlecs: ces 5 oi WA ae atone Ce he eee ee 
Ballast.and Dumps so.05 380 Sete nee ee aoe ee 
Derrick). icc Fee oresd RES Sa a ees 
Boarding Outhits@8cci5.....ok ek incase. eee ee ee ee ee 
SHOW: REMOVING see nec AG nasheeds te ore ORFs ori ROR enc 
Wrecking «5st. force tect ore sea cte tee ak Roe ee ae rene 
Automobiles andi rucks tscecenracd herbi oe Cee ee eer 
MiscellaneoussWorksEquipmentsnes.cecoee hee Ce eee eee 
TOFC Trailers—Owned and under long-term lease......................-- 


(a) Excludes 6 Freight, 3 Switching and 10 Multiple Purpose Units leased to others. 
(6) Includes 8,046 cars leased from others and excludes 194 cars leased to others. 
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Number of Units Operated 


December 31 


1968 


247 
819 
115,982 


1967 


Capacity of Equipment 
December 31 


1968 1967 
(Horsepower) 
36,000 30,000 
4,500 4,500 
2,850,300 2,877,250 
190,260 194,860 
3,081,060 3,106,610 


(Seating Capacity) 


5,060 5,452 

176 282 

735 827 

240 140 

6,211 6,701 
(Tons) 

1,432,577 1,502,959 

211,322 180,487 

12,605 19,295 

674,640 708,782 

4,827,127 4,766,022 

456,636 464,529 

102,205 95,255 

90,741 97,211 

280 480 

16,915 20,080 

7,825,048 7,855,100 


A solid train of wheat in new covered hopper cars moves over the 
N&W. These cars carry an average of twice as much grain as cars 
formerly used for this purpose. 


